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Investment 1{{ "Wi" ,

Investment *pIu.

*Jii,

1iJ

T. *, 44L, 1**J

"u" :‘–14
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Ut* 1tt?

4JlE
ffJ fti*:’

"4I 1it-itfL" *U&

"Bfl1" tlliff. {t4L

fiJL, AA

* "Jfl1" Ei-*,

‘i*LL,

Fl &*JTTE

u*4rTh-1,
;. ",

- **

U, **

"", fpj v-__-,
*LL1t1L

, 7c_

A*1ffl*?! 7VJ

TT?, }-4L rMJ.T, U
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________

*tMff!
mit flJiii*.

#, Tft*

}_t*, A, :UæUI,

Lt, AghA,

I*UWt, **fW "J*" W4Wfl

U–*T, 1Jl-

iL

–*:

, nE1fl*, "I*M"

j,

41JfiH1.

"fl" -* EL, ira,

*U*4, ict 3% -LF,

WIFCAJi.

*JkCD *, *

28%. *tji 0.061 - 0.28] F*M*,

1I 4.32%. BANK ONE 25 1996

, 6%. U&

Ii1, QUU:k.

38



________

1* {t?

J, 4iM ‘JJ$ purchasing power risk" WJc*,"J

*". -it*,jjfll: +1-i

T–M

tU+f–.;

Checking account E. ,

,

i1& fiJi

j,t1* Investment Portfolio

, E1995U, 40%, 50%

14**,+I10% 2O%

"WiiM", tflT

IA*, 1FJ?

i,

JIJA.

Ujf Tax-deferred, 1UI Tax

deductible, % Tax-free, . ir
tAiL

pq,

&I41, 7

ii*i. ,

I dP*1fl. 1626

, -34ff4 PeterMinuit L–J $24 4 1997,

1kU $50 billion.
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11M3i fft?

Au1A*u
4 EA–*,*fi1ILJJ

1i, E, MI

,

. :

*Jffl1; *A;

tIAMflJ

MI111t.

k, –Ju
4U? -

f1t! Lt,

IL

. –1 "Ifl money

game," *A:

1,

2 f, itki’, IJMkJALF.

",‘, , *ffft
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U1 Ii* ffU?

1_fl,iiu

IMi11
q{7c3*

-Lk,

Jzfl, 1995

1-E.

II " 500J4W Standard & Poor’ s 500" H**
374%2 ‘i1982 1995 4A16.4%.

1995

1Lfl!

7J ffi1, 11rt

, I-

RI]: "9I ItJIæI the time value of money". :

7iiJ1ff". iim*,

*tt:k.

2 JIJfi1 500 $Q& Standard & Poor’s 500 R11ffl*,

: 199537.4%; 199623.1%; 19973O.1%. EI11 30.2%. Lfl* 19955,

-5i $10,000 WjJll 500 1997 12 .J 20 , $22,005. t
ic*.
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UU*

jfl: LE, , 31i, 1940q, L1$100,

P7. U* LA Jff5OO t11? Standard & Poor’s

500 3*, *flT:

16593OH 9593OH, tE–
A $36,000 $338,176

759J 30 H 9591 30 H,
tA $24,000 $134,025

859fl30 H 959i 30 H,
tA $12,000 –.1L $25,179

TU1B, 7–{

1* , tI $36,000 UWU

$12,000 IW $338,176

$25,179 –1LL.

U& "

4_, {, ‘iimi". EI

n---*, *fiJ

,

____
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i* {f?

: 72j4

-Afl

Ii. t1

"72 The Rule of 72". 72 iLH** 1*

L*,

1 in MLH1*, , Ifl-1

2 LU*L*LL*, ,

f1Hi $25,000, 1J "b

VARIABLE ANNUITIES", +JJL1*$14.4%.

72 14.4, 5, fiJL,

$25,000 IJ t-f, $50,000, ‘i $50,000

-IL $100,000, WH t $100,000Wfl-1L

$200,000,

9- $25,000, L1– $200,000, +.

*WUflT:

$25,000 5 $50,000
$50,000 5 $100,000
$100,000 5 $200,000

W1: $25,000R?CD, 1!I 6%, flA31%$

[6%1 - 0.31] H**W 4.14%. 72

*:-mI $– 72$PHi*, T72t1E*1L 7-!
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________

* fr?

ML 4.14, 17.4. J?, CD itj $25,000, LIJ

$50,000, 17.4

f*JI "b" CDij

. IJ-* $25,000, iMI’J "" 15

CD Éç 17.4 , "" $200,000; CD {{

1$50,000! CD ,

"72W’ Jd: 4IFJ, thU1-

1. 1996, 6% **:

72 6, 12, llUfl-. fiJ?i,

$25,000, -*

1E1it;1E 12 LIiM1.

, U*WJ, P EthCD

$25,000 17.4 NT-iL11iML 6%

12 $25,000 E1-,

fi3L, S$$t "72W’, tt*F

tT "JUI , "u"
AZJ "Q money game", 1L1

!, 3IE,
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*ff?

"i$J". fl1:

, T1*Financial security,

easy money" ‘ismart

money" E;

, &Th

JUF,

ALJ*,

J, {1LE A*UI

7, bn

,

AUj, EU

}*:"T–Hf,

, t?"

_J, 7cn

4 LJ1t"*J"; IE

ifl*,

**11ffi, 4+LTT*J ET-–5

$1,700,000 DiVi, Et 1i,
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________

iE* itt?

IL

1 kj:

"A7tT!" flu? AL:

‘-r",

IU**’WiL ,

nt-1

, 1,

,

hHW",Jd*" Jjff, 11ft

1V1 E u*thj?i1E,

+A1*+*!

TU flAT*

flUH.

11’, -

LL1, L4L ft5

M, ILL, iII,

, *wtmi,

ILL, MW 1

jU: JI

JAa1*J, , u*1k
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________

_, 1t?

1F EUA**

7K’, 7c, *JæiftT.

13 **ii,

j:J ErN1*WI,

*i1r,

1 Li3/J;

2 *flI

3 ILL
4 ThIJU;

5

6 U*’J

7 TWTJ

8 1IU*U11J

9 Ui*

10A’.

j,1w&
4m*, *
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U

, 11tA "–*h" ***.

, –*A–*f,tT–*

*ff4, Trii.

t, –*fl-tI1:

1 {*: #,AU:"TtYF" T

1*,

*L 1tIMt

*, *. j*i-, 1

2 McA: ll AA–,

*L fltt, Aii

L 1ff1*?T, 1:

a.4

b.tA

C. I

d. "f" fl .

3 T*JJ

tft, T*Bfl,

4 1*JJ

wu,
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________

J* ff?

£

AWi4,

5

-L

L.i, *UJ

–*1t

CD Ii; T&

#1J, *,

jt, Jthu*.
6 *: 11U1L

CD# 1*

7 t4J:

*U_

I#L

4 5% 25% *, 1JL.

tUJ?
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________

if

----

i-IL, -

MW "". TT "M" UIJ, W

Jij*, 7c1tr: MZUI$? Iu*Z
*1t? n*4T$,

J1 1992

MW*’J? "rnt

flj1iLL, "MW’

-T. "MW’

M1tU? 7AAi1MH.

, 4*7 "ffuqMW’, TL n*U

"ID’I’I*", u*
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U:U c*{t1?

fM&P1. ,

,*j&.

t.M: I43

1t, , 1iU*,

M.

MJ:

EflM*ftflü.

, r:1:;j: "Mm" L, "RISK" -J, U#

l:1 "u" AJ&*
ft "RISK" "MW’ iiiJ

"RISK" ‘i FEI Jfl: ‘t’: There is the RISK of your catching cold.

I Jfl*IU. QhtI, 1165

41 Fi,: Ij

"Investment risk is really about the probability of financial success or failure over

a particular time period." nT: "ILL, IRJWIc

j, J" I: fTJ ftlll ? J

i ,1994J,21.

*#1"MW’ T: nT:

"RISK can be defined as the variability of possible returns around the expected

return of an investment." U1:"

ri-i" I: .

1989, M 1OL
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Ut*1tJ?

‘m:’ u "ii*"
jfl: 10%, t "TtI*" 1O%

5% 15%. L11t "Mm". u

E -5% 25%, , j*

!J 30%; , 8% 12% MW1

!J/J’ 4%.

"". Jffl: $10,000, "

10%, "" 8%, *UAW5f

$800. flJt 1O%I** $1,000,

*f1t, M*-–

MJE. 1JLL, ML*.

iMA9H** *J9M& ialfl,*Ai

,JUJ?

D*: "?M&, NO RISKS,

NO GAINS!"

M&1k, M1i* M$M4’, H** L,

*tSUi 1t M$MU* FLJ, i4

MJ4i

LhFfl, E: 1MH*J

2 H*iI*M$M3*AJ1

,{t? TI
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1Ut!1WU? s*1t?

fU? 91T1JT, IL1r

1982 1992

Total Returns of Lexington Strategic Investments 1982 to 1992

1982 70.19% 1988 -43.00
1983 -1.93 1989 61.22

1984 -34.12 1990 -43.35
1985 -29.45 1991 -18.93
1986 28.53 1992 -60.71
1987 23.62

1982 1992

* 1982 70.19%,

1992 UJ-60.71%. 130.9%, –-

183.56%, L231.49%, ?*-47.93%. –-i1*

-4.35%. 4AE 1993 90%.

1982 19921*

Total Returns of United Services Gold Shares 1982 to 1992

1982 72.34% 1988 -35.74
1983 1.17 1989 64.73
1984 -29.65 1990 -34.22
1985 -26.84 1991 -15.65
1986 37.87 1992 -50.83
1987 31.59

1982 1992 –-‘,
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________

c

fUc. 1982 72.34%,

1992 1-50.83%. SMi4J!I 123.17%, tHTM. -h-U
207.7%, 192.93%, 14.77%.–1

1.34%.

t. *, n1rUM

JW "JV1Jff 500iim Standard & Poor’ s 5001

1983 1992

Total Returns of Standard & Poor’ s 500 Index
for Years Ending Dec. 31 from 1983 to 1992

1983 22.47% 1988 16.60
1984 6.27 1989 31.68
1985 31.83 1990 -3.12
1986 18.68 1991 30.48
1987 5.26 1992 7.62

19831992–,

1985 31.83%, 1990 -

3.12%. 34.95%.–16.77%.

U*, P:

: 1-i,TT500 Jt---
l’ 400 industrial stocks , 40 financial stocks, 40 public
utility stocks, fl 20 transportation stocks ----

1JUifl*.IU*-L
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________

Mc*

ft*WJ.

, *t*1, tTJ:

1983 1992

Total Returns of Lehman Brothers
Government Bond Index

for Years from 1983 to 1992

1983 7.40% 1988 7.23%
1984 14.50 1989 14.22
1985 20.43 1990 8.71
1986 15.31 1991 15.32
1987 2.20 1992 7.23

t 1983 1992 J*

1985 20.43%, 1987 2.20%.

22.63%. – JJI1* 11.25%.

LI1

"3"T. "M9", ir
"s", n*-t

wiir*, "*" r. w,

itvu
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Uf s*1t*?

,

irto

IE4JEH*,

-

, IM 4jE112 II1II1I

3 -f. fZ*H,AU

T, MTnT:

4iFJjH* % IU95%*tk

ii* 5%-8%

1* 7%-1O% Ti---

9%-12% -i--

‘t 11%-14% JL-

14%-17% -t-

J 16%-20% Lt-

4: 139L

4E 5% 8% , LU*

11%-14%,

T*1t5% uJWi
$16%-20%, 93it

-tt*5% 1*
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Js*fr?

ffl: 1 5% *j1

74flR,, 1t

E, J95% W

1**t, E-

1i*U,

5% LL,

*4M*; 2

u#rj, **4**; , 3

7 M 111*

"fl",

MH9I

H**H**.

41f *Hu*,

, TMU? ij1

#UV?MT:

1JiMINFLATION RISK:

PURCHASING POWER RISK", 1LL,

n**r–i ,

*rM4AIzkT. iLfl:
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________

-fR CD, 6%. A* 34% U, 4M* [6%1 -

0.34] 3.96%, 25I$

6%.

2 IJ* INTEREST RATE RISK: *‘ii114

{1t

hLh1EM, L, 1Jt1.JJ

i$1t 14L

3 1$I& CREDIT RISK: tt41I "I$1DEFAULT RISK",

4 LIQUIDITY RISK:

MARKETABILITY RISK, i

U**E-L,T1*
:, pr,

,

5 3uJM& LEGISLATIVE RISK: *iLMM, ffi1

6 I1M TIMING RISK:

1LL, M&t.

7 MFk REINVESTMENT RISK:

fiE, M1UJ""W

8 M& SELECTION RISK:
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________

J* {tJ?

9 ili$ MARKET RISK: ii1

10 1UM* CALL RISK:

1W&J, 4*.

MW*,

fiJiIL41r?

,

Afl*?

MJI* holding period return.

JLU: $1,000 U

$10 flL dividend I,

i4L $100, 10%.

*J1 capital gains.

$15 4$. $500. WbUk $100 , i

$1,000 $600, &Y60%.

60% 14LI*

"I1 the time value of money", $,

1*tu i.

"J1", : IEII

‘i1,’,

jfl:----$1,000, LM
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u-*1tJ?
1i1U? j$1,OOO i{t, i

"j" LJ? LU** 5%, JI

$1,000 *MI 1.05, $952.38; U*J 8.5%, WJ$1,OOO *IIL 1.085,

$921.66. "m". :1JU-
, : H1, q*flg31.

"lLt* internal rate of return",

U*I*: "1", iJ1

A***, LPIE.

n*iL1:1, t7

"1" , U A*’J**, T

JU: $1,000, 95t $2,000,

H*Itt*1:2, P:0.5, kk’I "1",

JUtUt,

*tw
m "$j" . A*T

+

,
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* if

& "$M, JUI1". -3I, k

71L

iEu FORTUNE MONEY iE* MASHALL LOEB flEfU 1996

The worst thing that you can do with your money is

nothing: Keep it in a low-yielding bank account, and inflation will gnaw it

into a fraction of its value!"

E, IEM

*fl9*, 7 $iiH1i*, PW9 &*T

9*f4,

7J5 ‘k".

4U*, "1flM&"

2tcJ&t1I Jh "iRJi*W’.

1LUJ 15%*, 5% *?

1TJ3: 1 2 ,

M! tæ9U *tncjnut

i!

,fr}M?

1 1EZWZW:, *j

JI1L

2 1997 *1Eic "I"!
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1W14 ffJ*?

UiL kh;

2LAjI1: *,

1J*jtUVJJ, I

fl: 5% LW, 4E’

3i3–LTP,

ft", 4c "Mm"

LUL

4 * ‘ia
-i,

,

, IE&, f1IM

U: , CD, ,

1fT1*IIT, fijj-

H*1fL.-*im,
MH*

l– BRIGHT GUANG LU, Ph. 0.

–.t1Iff# DR. LV’S CVLTVR4L IIOIJSE, INC.
527 PENSACOLA DR, GAITHERSBURG, MD 20878

1U44: 301 216-9799 ; 301 214-6340 M; 301 814-8206 1*
JUt1A: 301 216-9799

ItW*LT*L$,1iØ:

40 ZI1T: 8O%-1O0%fl, 1-2O%

40-50 : 75%D, 25%f

50-60 : 65%, 35%f

60-70 : 60%, 40%{’

70 A1: 50%J, 50%ffi

Kirk Kazanjian: Wall Street’s Picks for 1997 [1997 p. 116.
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1t?

1t1J Investment Company?

1L
*1"OK, Dr. Lu, WMT.

{f$j i?"

Th!ffU!4: jr9

ir. 7,

iiH 4-i?

"L

" PIE? fi, L*JT,,

‘it" -p1, ,

*fl? *1!ff? –h? nhr? 1fl

*!{1? 1fl1r?u1t?
flflUJ?

fiJftL U,

I1 "1t4 individual,
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ut -t* ff?

Ur.*1*: "JBUI". M3I,

1tW4

:

U, *nfl. U:

J*

7ThU ‘iL".

fi,

. 7U’*.

U ,

fJ

flflW!

"*"

J:

t,

&4J, LW

1978 hHJJ: JJ

ki "-Ti" ‘ ";–t", *1P1 "tfl" {r1’i,

*t* i

4 1998 , {L
: kJ "fl"

, { "fl"1L
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IIt -L* if U?

IM4J. i1

1924 1934 1:Hi

"M"; 1940 "a";
1945 –I11, M195Ot

1980 *,

* ‘H"iE: -J, 1994

1980 1995 5$2.4

TRILLION J 1996

HE1$3.5 TRILLION, 1950j-

z1!

ET,-,
, ti

, __*,

jP?t

U, AIW?

1 AIJ!J UIJ: Variable Universal Life Insurance,

VUL. fiL1*i

,
1AT

$4A1U
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U4 -i* {t?

1MM "kI1" ii.

2 ,

mIA,

_ TiJ#u, , rg

*i-u’m,

*M1L*

ILL, T

"i1 ftJ" *i.

3 JUU#, TtPfl Bt1!E

‘

*Jt. ij7

J3iEA, 1MJI1L iL

T11;, E 1980 ,

4.6 MILLION 1iiU 1996 AThiL,

nFJ 30 MILLIONTIM "EJ" U.

1M

AU4&

llW1

1{:-

Li,

i4*, TtLT,

TAUi

_1t h.
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UU -L* 1tQJ?

TU

*. J,1T1I* tt.

uTJflf<J,

E,

HJ1LAifttUL iT

i*4H1IIIJ

, JW1 WC4 i1 "
n" m,

""

J, 1th13 *‘JfiE

1934L

*, _1I,

iJ4Jf

M1ffi** The National Association of Securities

Dealers, NASD" EA*

M11I# NASD Registered

Representative.

A *. 4

JUI 90% fl4Anet investment income
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-I:* {t?

fi, 1f1h1L

ii’r,11*T"M

* SECURITIES AND EXCHANGE COMMISSION, SEC" L3L 1ft

, {f11:1 J4$100,000 L*; 2

3

, iJJLIi,

4Th*9L,

fiA, IrU

7tE. tt

1940 "+", jEffL:

1 Face-amount Certificate Companies: I111

1i1!L 1*uL

Wft$1,00O, ft–, tI1i$2O,OOO, {–.t’i,

TU$25,OOO. , 1tt*EAMT.

2 1*A Unit Investment Trust: h1

‘tE

4Rffi , EJi

",, "" I*f
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Ut4 -* 1t?

J. kL, *4L1T.

3 Management Investment Company:

11IJ, -

1J,rn*uL ,

i: A

CLOSED-END INVESTMENT COMPANIES; B

INVESTMENT COMPANIES.

U1JJLt

Th-
EI1Eb. *4
Tf. t*7*.

"iiH MUTUAL FUNDS".

J, "ti" U "H"

-,
*:tiiM WLIu1, ,

LL1"i" -i.

J1:

iift Diversified 1i1 Non-diversified.

1940 4I"

jJ:1 75%
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Ut M-h* ff?

jILI; 2 *i

5%; 3 J-1J 10% "75-

5-10

nL7 "75-5-10 u",

fiL iL JL ,

. ,& _rf,

JW$ "75-5-10 ".

i1i Diversified Ellj11JI Non-diversified

*LL-ffiJ,

1HiUL

"ti&H" , 1iit

U,

Jitt, 1-Tm

*& _----1

1h

/
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-i* {tE?

*I

BOARD OF DIRECTORS, I$fl-L. JLk

U4Mt
*L;MU 21&

_*, -1

4tMP INVESTMENT ADVISER

PORTFOLIO. IPORTFOLIO MANAGER, 4t!I

*Bt*Fl 4*?i, Jf$fl

**iU4L

1940 "P+",

MU*T4JJ, lth/* k 0.5%. -1Bt

*1E$100,000,000, ,r-i-
$500,000 , HT#T.1 *, flPu1

1I t, 11j

** I*4c, ML,

Th, *1k. iit,

1*

tQ

: t2+ffi1E, u-M’J.
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iM* 1tE?

, ,

**L.

1

"fl NO

LOAD". , i

*: *t1

, L1T#1L i

,

T-U? E4UJt*

i1t11r1EU?1, E3iIk

, I}?T-J?

UUJ? W, ,

flL *, W, J*J?

2 I

*1tflfi* SALES CHARGES.

‘1fr NASD"

"tflfl REGISTERED REPRESENTATIVE"

&M4

tf

IMM,J

tTh
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-* ttEJ?

*4iin.

ILL, fiR

fl:

Tfl?

J1P? 1, i’1?

8.5% PfJi, 11iUfl

8.5%, % æ
1t’Tff:

1 FRONT-END LOADS, LP

nh1W.

2 II& BACK-END LOADS,

,, n*H, W3I

4$1O,OOO, WJL5% $500;

WJ1 4% $400;

w, 3% $300, ,

ifl: XYZTi4:

5%
4%
3%
2%
1%
0%

2 SALES CHARGES,
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U14 M-t* {t?

3 4iL4* LEVEL LOADS, *,1%. i

tJit "12b-1 Asset-based Fees", "Ii

?eJ1+" i-U5 12b-1

tJ"4flNO-LOAD". IL ""

T1iW, -

A JQ CLASS A SHARES -æifI&, B JI CLASS B SHARES

U, C flL CLASS C SHARES f4ILI&e.

fl-4. JLfl: 4LAfl 4,*6%,

4%. Ij B E 8%

JUJ’ 6%, 4 5% flU. ilt*, {{L A fl

L fl B B Ur, C ;i4.

A flW T; LU*{1

C **n*1i,j

B B

,

p11,

1 AUTOMATIC REINVESTMENT:

, A*
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Ht -t* {tE?

2 tJi4TI QUANTITY DISCOUNTS: fl TiR4ii-,

æTWu. $500 u

$100,000 jLU:XYZL

$1 $24,999 5.00%
$25,000 $49,999 4.50%
$50,000 $99,999 4.00%
$100,000 $249,999 3.25%
$250,000 $499,999 2.50%
$500,000 $999,999 2.00%
$1,000,000 12LJ 0.00%

3 iI* RIGHTS OF ACCUMULATION:

:kiTh,

$20,000, 65%.

$30,000. ,

5%, , MThI?

T1,IWL5.0%*:

$20,000 X 5O% = $1,000

$20,000 X 6.5% = $1,300

EbhU*, TWM’$300 .

UEiM

MUTUAL FUND FAMILY,

, tUL
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1H*M -E* 1tEJ?

-A-H, EXCHANGE

PRIVILEGES. 1iHFJ,

-wi---u
71f1rW.

j4
{IjJ4

JflJt4 SHARE. NET ASSET VALUE PER

SHARE, un NAV
$40,000,000,

4,000,000 SHARE, ,
$10 PER SHARE.

, umi

rh, , u
11*L

. *k*,

, ufl-I1H

, ,
1*5F,

-UUJI.J

fl: – -

,
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Ut -* It?

, fl*tU, fJ*

WzJ, . *M1* "+",

‘iILn,, ,

. fl11*ft,

j REINVESTMENT

,

IRS - 1*ifflA ORDINARY INCOME

LfiJ1U 1*n

,

-I*

U, fi,

fi,

: JftPROSPECTUS.

131-&

** FINANCIAL REPORTS.
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A* "fl"?

iri

fIW "I[- Portfolio"?
----

"*" 2i
*

&f

, ,

7ii

Uitt!

TOEFL, GRE,

"PORTFOLIO" -1E1J.

PORTFOLIO 1JAW

"1I;

t1E 2fc*,

*, , i

"t*". bnAt

""

individual, AU$I
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Ut A* I1 "W"?

:H*,
{i1Ji; sIf*q;

‘J2:’

4kjJ, -11

jf

-, IA11W

-hi*;IJ4-1A, –n–
I, flL

-::1ffi, iim

&,

, &L----4L -it4. Intfth-h4An
,

hkt, *1IL

1 ittH**;

2

3
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1H*4 A* 1t "tfl"?

*J*4IE,

1 1I:

,

4:‘*J*’W

i, n.

*P*A.

, *ki,

_u1*. *__,

11JL fi,

*jij,

2

‘, ILT

f1r 1L. i,

,

,

I $F’JNEWSWEEKL t198281 H19972fl28fl,

average return 18.7%,t ,II%5$T’J 1997 4 fl 14 , 48 .
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Ut A* 1t "I"?

Tt*. *LL,

1f1U#, -flX*M,

3

‘LL,*1f1,Et1

, *UJt!UEUI

JL

, -*, "ir’

. Lh, *H*91I, W-1

i1iF, UL*#J

HIIiL AWf 1ii

?ETI,

k, MUitt 1HI *J11].

1th1#*, 40%,

50%, 60%! t WVJL! 7Ub,

-: *AJ

t?7ft: L iM

H**1J;*;

r ,. iJL3 1995, 1996, 1997
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Ut4 A* 1t ff"?

, +_

kz

, ,

t? F

ifl iL"t&t*, 7*" flJ

"{", &* 1I

–*%LLtTAJ

WIftI

f–fl*

–,–

jffl: *ifl WJf, i, 19968

, Mu*-T, "", -zr, PRW

"" *

r. A I7JL

ILL3Th. , 1997 4 J 28

____

NEWSWEEK t "4:

Rethinking High Tech: Take your eye off Microsoft’s

82



Ut4M i’* "tff"?

big bang. Here’ s why the Information Age sell-off isn’ t really over"

1 ".": C/Net, Netscape, Yahoo!

fl: IBM, Cisco, Informix 1997 ‘41 A**-J, 1

b1J High-tech stocks have declined steadily since January.2

"4t?’ , w
Jl-: A4’

"i:" "!*".

1f1*#

"W". 4EUUT "" *, i

E.

M*

t9i9 "I{t",

IJ4i’j; II#,

d1t

‘E

2
tIIIWTIJ NEWSWEEK 1997 4 11 28 II, 56 .
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Ut A* 1t "fl"?

"u,, MM*L

,

*JJ

i*fli1iFHj.

1 M:

4M44L -m,H1
P, Jffl: E "1 BULL

MARKETS" iILL3F; t,

"i BEAR MARKETS" ilftUj*

U1F. Ih4UiT, tJW

L, MR1T.

2 1M:

Miæ

jLu,

L. , fIft, ti]

1*L39-, 4I**

1L t

, 1M’.
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1Ht!IEM4 A* fF "Wn"?

"*w,. 7L
*R#1 "M", , L1tiE, 1t

L*. u-t1,1LtT

T1kF1k,

L, &JL&U "3". n*1thA

w*+Auc

"1M&", fl1:

1 411 Diversification:

UP

Jk*, II{14J,

UP: j’J’, M&Jk1WM.

, J/J; t, L,

, **A: ‘ ?*1I1# Don’t

put all your eggs in only one basket."

1*4tI.

fl1:

A. U: , 1J, 1

j&

B. LH: *11, ,

, ,

C. ffl: I

iV 1LI,

D. U: M, –fl, –11,
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Ut4 1t "fl*"?

E. L1I: 11AAA, AA, AL J BB , C L

F. U: ill, J,

UFJ: -1IMtE

1*JL JLfl: n*-EJ

A-i,-.

*tk5,1I*T
i*UA, fP, ‘1M

57T

, "1MW’,

. T,

,n**ZJ

iu "iffli" , ftLWi

Jt "HMW’M& ‘1" -*.

2 bi Dollar cost averaging:

I1i4I market price. 1I1*

t*–, P: jPIIIJ

t’J’; t,

‘1M*" 1**, *‘J "-Lh*" i’*W,
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________

A* {1- "fl"?

r9J. "AW Variable Life Insurance"

*T "}i" -*.

i11Ll,* jiLJ1&JJJ&*,

lIi*. flffl:

- $600 $20 30
$600 $24 25
$600 $30 20
$600 $40 15

*t $2,400 $114 90

1JT,TJ: 4J

$114 A 4 $28.50. U, tPR

$2,400 flU4HT1 90,

$26.67. ,

$5, 1Ji4i

3 I*tL Constant ratio plan: 1it

u-1L, Jfl:

70%*fl 30%4

20%*fl 80%ut

tEJ, *L50%fl*u5o%{t.
"kU" Z "b" lie,

J **LW

EEI*.
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________

A* 1t "tfl"?

4 jiJf Constant dollar plan: t

LL$100,000, Wh

, L$1 10,000, H, *$1O,O0O ,

n*i, VjL$9O,OOO, ik, L$1O,OOO J

TL "U

, Jw.

IfiJfl, * 1*i* 1 J1t

M**; 2 rjM3 1*M*AL

*H’i:

j, Ji*;

,

r. i, 1qEJ, }7UH*.

AL3F.4Mfff

1980*, 4.6 million

19968fl, EFM 30 million T7

1

O1**U,4U:‘t?""{ti

&7’ 1,467

r. **: MONDAY, AUGUST 5, 1996, THE PLAIN DEALER.

U*-dL 44*-W’,

W:k1
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it*{t?

JL*

---- "Z I’ I!T, fiJi!"

"1H, Ii"

UI:

, u-
"" . "" t, ,

U!JE

A, . LW-1,4’R

! 7*L 1UItI. 1*,t13

"fl" 11L

"ir" , iLi* "-1

. 1F1IL

"9" . fl4: " ,"

JLH:

CD T; 21
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1IIt4 JL* {tll?

ML&

JBH investment objective. UJAT

-i1,:

1 P&A current income;

2 *J- capital growth;

3 A1*J- both current income and growth.

MW, W flW9tU1*. I, MWtU,

MW7U1*. HWA

f:

bflb I , Lt

3I; V*, 1Z1"ff

U*ET "U", ‘J1M",J4*

1 ‘iUff*"T. ‘ill" "" iJi.

1 H*fl94W

2"" 1H**M.
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UUtJL* 1ttWff?

*-H,- M4*UH**,Tll

4kA

Fixed income Balanced High Yield bond Diversified stock Specialized stock

M**: 5-6% 10-12% 12-14% 12-20% 15-25%

II!’&A Fixed income portfolios t1*

current income, f* iItjt. L, idi

MONEY MARKET Effjij. Lfl:

ID; R ID;.

JU ABC A-W$613

MILLION, 1996-3-31, W#*WJitfflT:

Domestic Commercial Paper 41 %
Floating /Adjustable Rate 17%
Foreign Bank Obligations 14%
Yankee Commercial Paper 14%
Other Corporate Obligations 5%
Other 4%
U.S. Agencies 3%
Bank Holding Co. Obligations 2%
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JL* fffl?

-1, j1:U

UFJW CD -4, 1,

"Jjj$": iA* *1tL, *U*.

,Uf IW&AI1I*t,

CD-L

CD. A+JJ

3%8%.

-pJ

‘J{JU; 4, U

j*i-,

t4cA.

XYZ

MONEY MARKET FUNDS, 1996

19966 30 FIL

i’ 1: 5.81%j
fl* 2: 5.72%
fl’r 3: 5.33%

5.59%
5.80%

H 6: 5.06% 4I
5.54%

+*i: 5.55%.
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Ut Ji* 1tfl?

1111 Balanced portfolios

1L II

ffi -fit.

JU: ABC -h{5 $4.4

BILLION, 1996-3-31, "F":

1 42%1J: 12.3%, I 10.9%, *1J# 9.8%, L1

47.3%,

2 37%J: 3.0%, 1f 3.0%,

2.5%, I2.5%,

3 21%L.

-,i

-li1kE6% 15% ;W

–*LTfl*iU**;

,*n
*. XYZ *3iM 1991 16 1996

6*:

11.65%
13.91%
8.94%
11.5%

fl& Standard & Poor’s 500 EJP

15.73%. U&
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UU JL {tWft?

LM High yield bond portfolios

UA;J*æi

"B" I

1tffljc:.

jffl ABC 1M1VL5

$389 MILLION, 1996-3-31, Wi:

B 57%;
Ba 16%;

14%;
Caa I1Lk 7%;

*fL, fiJftL, –I**#

6% 15% , *fUTIL TI#M2O%

25%. LXYZ 1*iLt–* 19966fl 30 ILL

1986 2.67%
1987 5.45%
1988 8.98%
1989 6.71%
1990 9.51%
1991 18.25%
1992 24.55%
1993 18.58%
1994 7.95%
1995 19.71%
–*: 12.24%

,
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Ut4 JL* ffff?

IJIt Diversified stock portfolios

"ir’i Rd"

"iU" W reinvestment.

ABC *Lfr1983 , 1996 3 31

$4.1 BILLION, tnT:

Finance 24%
Cash 23%
Industrial 15%
Consumer Cyclical 12%
Consumer G&S 9%
Technology 8%
Energy 6%
Utility 3%

IIt, TOP HOLDINGS FJ: r1Ift*fl

Digital Equipment 3.3%
Chrysler 3.0%
American Express 2.5%
Dean Witter Discover 2.2%
Loews 2.2%

, M*1Ub

ilt*,i **4$J.

*LFI1U, 1E

th1L

, **t*4.

FTh XYZ –E1h1986 6

19966J*-:
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Ut JL* fffl*?

fl1: 18.96%
fl2: 14.18
fl3: 18.29
ll*4: 17.70
ll* 5: 24.07
ll6: 15.08

7: 19.41
fl* 8: 14.35
*fl 9: 13.71

13.52
li*11: 22.00

12: 11.52 4l
II* 13: 12.87

16.59%
15.12%

JIIiJfl* 500 Mj1l1**: 13.79%

n*U1 xYz +**‘I

16.59%, Dow Jones Industrial Average1 E–* 1986

6 1996 6 15.12%, *Ufl4Wt

S&P500 13.79% U1i1

T#t , **t

‘1fl5", 24.O7%, "iI*12", 11.52%. 11U,

‘112", jL*

19271997 *,

JM 1926 1994*,

U.S. Treasury bills 3.7% fl
Long term gov’ t bonds 4.8%
Intermediate term gov’ t bonds 5.1%

1-1* Long term corporate bonds 5.4%
Common stocks 10.2%

‘i1 Small company stocks 12.2% Ia

I t*iT30*.
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Ut JL* ft*?

*_*, fiL, L1

ifl ABC

1991 24.55%
1992 13.65
1993 22.14
1994 2.38
1995 31.58 La

18.86%

4Ub.

$*E1O% 2O% .

{1JIi Specialized portfolios 1Il

m**{i,u*q

f*M -s, t
fl:

J, .1W*

1, JtA1

ABC 1988 , {V9

$343 MILLION, 1996-3-31,
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Wt4 JL* fl*?

Energy 47%
Precious Metals 23%
Misc Non Resources 15%
Base Metals 8%
Forest Products 6%
Diversified Resources 1%

41U3UF,

-41U

L4F1 fET1&IA

J. XYZ –1i‘1i1991!6

UJ1996c6, 30 FILL

17.68%j
26.79%
31 .73%
25.78%
32.88%
20.46%
26.75%
27.00%

I4: 23.92%
20.30%

25.33%

‘LJT, 1*H**M.

xYz_*f,p-1t*,

5.55%
11.5%

1*ll+ 12.24%
16.59%
25.33% MA
14.24%

98



t*1tTh?

xyz,

1

2 ***L

3 AtUI*I1

4 41*J*I

5 XYZ 14.24%

iWU* 6%;

6 L, UJ1fIJ.

, S4UE1, 41*JJt+,

PROSPECTUS H:

ut, uUfl
truirii.
n*i$*J

Allocation

_*t,1n

, fl{li?

#iA *r iL
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Uf4 JL* {tfl*?

"*I-i ALLOCATION" -149---,

" ALLOCATION PORTFOLIO

L!- "I*", P: JiPk4

11i1II

IL

***Ji,

, fiJftL, JI1, {-*

, *UL "u" f:

55%
35%
10%

{,
33%
33%
34%

, ---,t*

50%
10%
10%

A1J1L 15%
U,J B 1&J{D 15%

-

100



U:4- JL* 1tt?

L

Eq*tM4,*F-, njIt

pJIu

UL-W

tR* *iiLIi f44Amii

1I 1*

11 1

lit Auc,’
Jj

H1A

1*1

*
1

tA41fl
* ffi#

11

&AiZ J 11

*4*:

10I



Lh*1t?

fUL
"Lii&, 1iti Play by the Rules"

l&,

Benjamin Franklin iM: , ‘ff**: -

Nothing is certain except death and taxes."

-1Ill&

*,

E

1fiE. fiE, t,UE

*1T, *

TAfi:

1 J1fl&A EARNED INCOME:

A, U, *, &

2 JæP&A PASSIVE INCOME: ff’i

kA, u, fl, tJA;

3 I*A PORTFOLIO INCOME: tJi3I "JflUt" IJI

IJ4’&A, interests, J’j dividend, capital

102



-h*1tL?

gain,

iiu. E+I, 11AJ1

*tA-.

.

X-1. I, A8*4#*$E.

7, HrL *J-* J*1

7UJM tax bracket. 1996w *, ‘i15%, 28%,

31%, 36%, J39.6%. M15%,

*39.6%.

I1I1mt
tt’, "J*

Ut", T "*", ift, iJ "JHt’

: flitJE11*,

4A"*A" .

w tJUJI

n*!4, 7kZI, T**L
pJi, , XI

*i, 4iU "tfl*4

A", "*A ORDINARY INCOME" 11i1*J. i,
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Ut4 +*1t?

1f11 "tflA"

IRS : -{

,

U,

$10,000 SAVING

ACCOUNT, 3%,

$300U.*R1CD, 5.9%,

$59O. *-, ‘U1

-s.

1L

W*LL*J,

tax bracket, LkJ

, x_;4*.

1i:

1 J1V CORPORATE BONDS

1?4, P, I’I, II*.

2 1*ELffi U.S. GOVERNMENT SECURITIES JJ*!J4

J-1Uz, tIn.

3 MUNICIPAL SECURITIES 1*

, i,

H&, t1iJil*. t, UE4

J+I,

104



Ut& –*1t*?

, IE Uitt, ti$-

11i

ll, tax bracket *flM*. , ‘i11

JU: 47%, 1$j

, UJ? i, 4*

15%, ji 7% L [100% - 15%] , 8.2%.

t, 7%*18.2%

$, {7fl$9%, 1E5T,

P, 36%, *7RU. 7% [1OO% -

36%] , 1O.9%.

7%, { JM1O.9%, {iA*9%

i4T. iJ’#, iIiik4.

$-1F*J:
‘

1U.*LL, b*

iit It7c

{jktgi,

L t!.

Jjfl199745 18A3U-1U: "

Afi", "4ML, -JLJL4
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Lh*1t?

Lbn."
P4R, }U: fti ""

1t*En? *

-J: ". ,

1*nj1t!

yJ+I,

1EL’LL1T, ,

E1*IL

, T-Jfl "W reinvestment", ,

QL

. -irr, 11J

‘fI{t

_* +AL

rit""
‘c". J, bnA "*"

, P7H*
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Ut4 –*frJ?

U "*"

iLU, "W" &,

7T7t!

;U*,1iiT:

1* TAX FREE:

SJ

A, W ‘J’J4A,

7. Wł?

1flIL A–5

$500,000. 1996 – A39.6%, thJ

+AF5f $198,000, T.

, *+mzr

$302,000.

uIi

, *-hHtI

"bA" ‘4: "b}1" M

F, $2,000,000 "EitU1t". U1thA

1 iE 1*WL "Etf"

W$3,000,000. i1U,

I A1
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HtI –*1tJ?

"Eit{t"

–M,

*u "i."

W! "u" *fl "7" T*

, Ui----1r.

2 i TAX DEFER:

*4i15 Fl {

MWM lLLn,

Ln*7J,
fl SIMPLE INTEREST".

i1Ic4Jfl1, *uPUit, i*M*, u

COMPOUND INTEREST",

1ruiL fiil "*" ftL, 1111

"_nI1,, æJi1. *E1*T,

fr?

IJJa. COMPOUND INTEREST" IiVi. "UJ."

- "WL" 11T# IUiI, MiE-’C NP, "&M4"

4 JIU,

JU: 33%1fL:

IMuJ?

11996 31% 36%, 33%. TUt*, 33%
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IU4 –*ff*?

T*uiT,
$12%, , iMU

4IU, M

4M

*4g. i,

4*i1Z [0.121 - 0.33] 12%W,

U* 8% 1L WH "72W’ , 72 8, 9, tJtU,

-iL

12% W72A

72 12, 6,

-4, L:

jIH
$50,000 45

51
$50,000
$100,000

$100,000

$200,000 Ø

54
57
63

$200,000
$400,000

ii, 18w, EfflJ

!7jtT, iUTi–

, It JjU? J!

"&M!Jk" Ji’

ft: {{U

t, *Th12%. I, MT
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Ut –*1tW

$200,000 X 12% = $24,000,

A15i $400,000 X 12% = $48,000.

**44?**,

, U: iJ "&M" jttW

fl,

3 I11 TAX DEDUCT, TI1 "i":

U, MI4q.

A4LU: 1iM

, it,

J:

1AU57,000, ff$13,729 I1996*, T1*tt

$43,271. Ift$7,000, $50,000,

fi UU’T$2,170. #,

559, 1I*Li*$38,441. 4T$7,000, 1fIflIt

$2,170. i}t, 1* {iT$4,830. iT:

$57,000 $13,729 $43,271
4k $7,000 $2,170 **1 $4,830

$50,000 $11,559 $38,441

"T-t9 $7,0005,

?AT$4,830, i, tT?"
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UU –*

‘E! $2,17OI&Jtff

T$2,170j, 11IT thP *I1Z $4,830, P1i T$7,000

–*,W!

OK, n*T1thA,

U? $7,000, tEi-.

‘Z 1I1I

Ell+z

j4li HU, 401k, 403b, , ffT, Ei

T-L– $2,170

EJtT$4,830, $2,170, J1 $7,000,

-1F5, JL

–*U, $2,170 X 35= $75,950.

1! iH $75,950

J!

-IUfIIW, $*U4

J,

JI.

T,

1*A*nU

311– BRIGHT GUANG LU, Ph. IL
iiU: 301 216-9799; 301 214-6340 it; 301 814-8206

iU*1: 301 216-9799
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UtI1U4 –-* fl?

]: JILJII
I

uWHJllfflW?

"t"

LiUt

"ti*I"

*H*

JLt.

"Ri" , 1L: "fr7-, ‘1I!I

74" E–

#4. 7–fj, 7J4*5F,

E47"A

"IT" RE?

"‘kf" .

*94W N*R1
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H*!IU*4 Lh-*

nil U*, 7iL
1AUR, UIT

UIt’J. -iJ*,

1995

"1*1k" T.

"A"
"{i"

. i, R*i: D9
*WL2AcJ.

U,

U,

*tiI{, TW1iRLt

1-1J9
, 4*L, Jf

t4fi, ,
EkJ,

, J,

"bankrupt"

, 1ui,

_t,

Ufl,

, , 1!
MWT.
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*NWNI* *1--S M1ff*Dfl*N*09*fffl?

n*neeia, nmn, tsns*&n*ia. innn
**5 $20,000, fl 10%, -c*, tS*fl $22,000.

iffi, flS#A*ff $20,000, *1*14*4*, *ffflflflfl
*CDT, flfl6%, -c*, t4 $21,200.

*1, 1-S-Hi, -111-5, *t*TAN*Z $800.

naninn, n, mtassan*taa
ffa*4Ag*nflfliataAgfl. n, fltc, las; #1*
*1 lW*i. MPh, M*S*ffflWtlt**fffl* <a 10%, vagin

tt4fl{t1t9% Aflit! fl*flMSfl4YflWI4MWS6%

Ag CD: WA, -flflSP’ saving account Ag*4*fl, t**3%–7, I

ht-flt*SP checldng account, ***tflffff*4*. SlIM, 1*NAg*

ffflS$* "*flfl", *tkfltA9, -MSflVt

a
flhlfltXSfl*tN "**4f’, *fltflfl: *2-fl

fl*fl45ü $60,000, 30 NJ 360 IE tflt, 9% fl, 4fl

$482.77. *fl*{tHiSi#4fl? fl:

$482.77 X 360 * $173,797.2 * $60,000 * $113,797.2

ifltfl, ttltN*4* $113,797.2 *f*SPfl W*hflfl

$60,000 AgWIft. WA, fl*ff, nnlnAgaeugs, $fq*

1. ik**5uAgc**: $60,000 X 9% = $5,400; fl*$450. ti, *5-I

flltA9$48237t, 4$450fl1t*4*, lI*W$32.77fl11*k. *2*tlt

T–-, tes11nrn63,725.64 $482.77 X 1321$ - $63,725.64, *1

–Efl*TSP*fl*t SW, tfl*ffSfl? $52,653.01! 1*1?
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IMWMSM S-F-S fli*4M*SAV*ff*S?

Nfl
$1, **erfl***fft****rBg*4fl? t**MLF*I

rnznem*rn*w wnnaatna*. -nut, yg

1 flSP chicking account: ***t*M, *ffltfl
Att**P, *tlSflflflL ttfl**t*. t*W, **tN
flflfI, t1fl2 flgfl$*. n*ff*aag*4rnmsan1z
flflfltflPT, *$&&9fl*$JSA, *cMnflagal, a
31-fS 100 biJlion t

*flflfl*ff$Uttflfltt 1il#4#BV*t #flDV
f,t nannfrn-ngfltu; fl9**-*t*ttfl; *‘

0Y12*IM#Atfl*; fl*Wfl-fltUt UhflflN*ff

ti; nt**nnm*an*n**tU; flqt aflfl

It t**flfl*-ffi*ffW-łtt2*, tfl-**ff*fltl*P*
nit. wrw*igaga snn:

a FU*ltfl*U;
b *flSflflt*.

2 flt crsdlt card: *fl, *niłitatninrntrnt
1, *fl "--Kt, flk*." flAfllfl-KNtfl*IA. t 1993

K 72% ag*w**nint, iffHflaAt, *4% S*flfl

rn-K. 31, t+flH*Ifl, EctPIt ikNfl*r ‘tK" NMS 4
B9*$J*fl* "--Kt, fl*Pift" t
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Ut +-*

4 *1ffLt, 31

M-I7I. fl*, . 1

!:, I Ii i**, IUT&

j. Jfl, fl*’I,

*A

JIzflJ1+iJH

"I". , }ftL "IUi!"

"iW". I*7c

"I#". , "ffiW’

U.L j*–*,

, MIE7c

i-J1!j,

Jfl: I ItJ*, 1

1LE 39%; FJI, I’JJ17%,

15%.

IQ-L

fl. "1Jll-I credit card", Jt

1L u* 17T1, A4I

ItIIiL , injt1L AT-I

-i{ri*:Jj, I

18% liT.

fi!?" U: ¶IfT! UT!
"{!W". Wt

: "1",
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1Ut!IWU –- fl’J?

4Wi1*. 4f-k, j

A1118% LF, , U*1

4{J

Jfl 18.5% 1Jn 5.9% l15LL*.

ET-

: tUL*,

, *.,

"W". J9UIL

3* - I fl f " ‘I’ " "it t ", "debit card"

"checking card",

"-" i "" {U

tnm. –.,

2 "-"

U: "L" "{-"

JjLfl:

"" 1fJL

"L" 7ILHT.

2
,

5.9%, 6.9%, 7.9%, . 1L,



t&Lh-* Ufl1?

jit*, ‘i-" bIMI

""

"" , "1t4"

Z, F31 10% .

"u", LtL WQ’1 "

L".

1 annual card fee; 2 1fl

credit limit * Lk;3

, ‘" fl "f-"

flRT1t -1?,

E: ***WUt1*.

,""**1? 4ffMI

l$– BRIGHT GUANG LU, Ph. fl

–ftt# DR. LV’S CVLTIJRI4L HOUSE, INC.
527 PENSACOLA DR GAITHERSBURG, MD 20878

1Jf4: 301 216-9799; 301 214-6340 $; 301 814-8206
301 216-9799
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–1* fl1?

I

iMutuaI Fund?
-U- Lbi, J&, ncitIM

ili#,

.

*.n, &bJ
1ffliL

TIIt, 7c

14Ai2O%. fl1, -i1

{14P

saving account, , U Effl:

n*

*1JL,
**91L 4flL

__
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1UV+*

EA9{I. JftL, WR

u{Th

"Mk" A-.

JIM Mutual Fund 1UV*: 1

* 2 rt]M.Ju:

1J1M "XYZH" , -

, hnI, fl" t, iiii, ir "nir

iM" I, P[J:

J -i, -I

;

""-investment

portfolio, –W4,
* 1 f$1’J NEWSWEEK 19969J *IL Fidelity

Investments"

W15 $450 billion.

**,

. ‘J

*1th /J

*u "f".

Ti1U1L:

1
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1UU–*

2 44

3I*

W*;

4L:-;

5 UIj’J’JRij;

6 , ihntL

7 -*, 30 fJj, tP1I;

8 "f" t

9 1J*

10

fiJL, LCD

IL "LbIL &,

MW Mutual Fund Family,

1MWi

portfolio. J*, U* i1*Jt Uffl:

fl:

Bt*H#, MMU

U&W T-1

*, 1*Li,

1*fi:
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f4Lh*n1W

ILfffl, 25%* i*;25%*’J

25%*** 25%* **. H**

fl: 35%*

ij$;25%* 14O%*

,

*, ll1*Jtfl9,

"I- LI" MLA.

IUtftJA, fl MWæJ "checking account" -1---1i1i

E1: "J"

uPiT.

MIML

P, HL T1L

"M" -AIi, "4’Jtt",

‘u". r#i
UtIEW i, 14&

Ut:T UJI#IM,

,

nJWIi, 7i*’. i*?T, AP11 the

time value of money *7 1ct4, fiJL, M**1IH&

L LT

5%, * t?1

, f4 money market

funds", diversified bond funds".
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–*u1W

‘J}7-4. "Ii
BUSINESS CYCLES"; i4IjUI TROUGH,

5%. ,

,J EXPANSION, PEAK, *ii 20%-50%. E4

5%’&

i,

fl1:42O%; 3O%; {WJfl

diversified stock funds 50%.

n*U1i, "I

*1I BUSINESS CYCLES",

__1.u1l,

1flT:14O%;

diversified international stock funds25%; specialized stock

funds35%.

, TAfli

7Ht1i

" JF*li automatic investment plan",

, $50, i1HP’.

_wJ, IW11{t

ft3I– JUf4*: 301 216-9799; 301 214-6340 M; 301 814-8206 1am
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SUMMI. $-tC* tJftflalflk?

JtM4t*ttNl&
*it*N!JN*: flff*tNJtN5k*J? flPJMflt Lilt

SKMflfllfl**, flNNflfl**M nn. itt fl
a-fla*flsAflag**, n*nagn, n*nagn, n
**flSN, Mfl*.

*M#flJtNfl*JtWtL flfl, *fl*ItlNflT. t*
aANfl*ttt, tflfl: Jtfl*&*flS**S, 44*Mftfl*
SflUt Vhff*SSPtJCMN*. fli: KA93&***NM**; 4A93S*
**A9**fl; 409**flAY&*; ai&*tt*AVt*; KÆVJt***AV
1*1*; nnssIafltA; no. ztnan*tn
ff1: &flS51tflRDV**1t, MElBffiflfl flflt "flu
a Lfltcpk*r. tfl flftkfl: -$AtBV**Pfl-$

ISEflt*1 .ftflflt *A9N$*flt**fltH.
Wt, sFnan-na*pn-flM4t*wj,*4fl

it flU$Bfl*h*fl-*. -fl***M**AVAM4I&

t si-n*a*annirnna flfllftttfl. itlEflfl
sn* "a". a’n*t. tagnuwnsnama tnJ.
4*111*0 "SflWIAgflfl*$J", nnrzpisrnt*. un
na*n "%$flno-Iasr, tSflfl* "*01*" B9fl41&

UI, fM-4*M *Sfl-S "flt" *-Ofl4k&fl

*flJ*ttAtt*flM fl-0**tfl*a**t**, oneiis
flSEN "UJI prospedus" fltłAtd, fl*fl&fl
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U4 +I* fl1?

W-. *.LL, 4*LurM, ----*. ifi4

, ‘iff"*H"f"

f1LI,

*, i-1, T1L, f "Mt" IIT. "

,, , p7c "w".
, *-

U: FJ*. n* L1iiiJ *

*,PI:

U1i1, i?IJt

tflifiLii. iH*,

,

Fc*Ac,1LmH** ten-year

average annual total returns fl

LI**. 4fiU:

1ft1JI*AgI-I** Past performance is no guarantee of the future.

*M**fili11O%-2O%JL

j;’,
1,

jP1, uEJZT*

, , 4&iE<J "neno-load" : ,
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1U1Wt–*
1, g. fW, 4HJ "ifl*

e sales charges" ii r. ii "I& class B" I,

**JR*V,

TM

iJ1 iU

&-,
T*

LL

fl*
‘

Ti:
1

a Morningstar Mutual Funds Service 800-876-5005.

b Standard & Poor’ s/Lipper Mutual Fund Profiles 212-208-8000.

C The Mutual Fund Encyclopedia 800-326-6941.

2

a Morningstar 5-Star Investor 800-876-5005

b The Mutual Fund Letter 800-326-6941

C Investech Mutual Fund Advisor 406-862-7777

d No-Load Fund Investor 914-693-7420; 800-252-2042
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+T1* LUfW

e No-Load Fund-X 415-896-7979; 800-323-1510

f Donahue’ s Money Letter 800-445-5900

g Mutual Fund Forecaster 800-442-9000

h Fidelity Insight 800-638-1987

i The Vanguard Advisor 800-835-2246

j Switch Fund Timing 716-385-3122

k Telephone Switch Newsletter 800-950-8765

3

a Accutrade 800-228-3011

b Ceres Securities 800-669-3900

c Charles Schwab & Co. 800- 435-4000

d E*Trade 800-786-2575

e Fidelity Brokerage 800-544-8666

f Freedom Investments 800-944-4033

g Kennedy Cabot 800-252-0090

h Jack White 800-233-3411

i Muriel Siebert 800-872-0444

j National Discount Brokers 800-417-7423

k Quick & Reilly 800-221-5220

I Vanguard Discount Brokerage 800-992-8327

m Waterhouse Securities 800-934-4410

4 "" 1,4OO1tI "æ’

---t.

a AARP Funds 800-253-2277

b Bull & Bear Advisors 800-847-4200

C Dreyfus Funds 800-829-3733

d Evergreen Funds 800-235-0064

e Fidelity Investments 800-544-8888
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Ut –T*

f Financial Funds 800-525-8085

g Janus Funds 800-525-8983

h Merriman Investment Management 800-423-4893

i Mutual Series 800-553-3014

j Nicholas Family of Funds 800-227-5987

k Sit Investment Associates 800-332-5580

I Stein Roe & Farnham 800-338-2550

m Strong Funds 800-368-3863

n T.Rowe Price Investor Services 800-638-5660

0 Twentieth Century 800-345-2021

p USAA Investment Management 800-531-8181

q Vanguard Group 800-662-7447

5 19963Fi31FIH, +} Equity

Funds",**:
*1-mw

Fidelity Magellan Fund $56 billions 16.4%
Investment Co. of America 27 13.2
Vanguard Index 500 20 14.5
Washington Mutual 20 15.2
Fidelity Growth & Income 17 17.2
Fidelity Puritan 16 15.1
Fidelity Contrafund 16 20.0*
20th Century Ultra 16 17.1
Income Fund of America 14 13.4
Vanguard Windsor 14 15.8
Janus Fund 14 14.5
Vanguard Wellington 13 13.6
Fidelity Equity-Income II 13 19.5
EuroPacific Growth 12 12.9
Fidelity Advisor Growth Opp.A 12 17.2
Vanguard Windsor II 12 11.5M
Fidelity Equity-Income 11 19.5
Fidelity Asset Manager 11 12.9
New Perspective 10 13.8
Dean Witter Dividend Growth 10 14.0

1tJ:15.36%

Average stock fund 0.4 billions 13.2%
S&P 500 15.7%

k""
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IIt –* LnIW
20.0%, 11.5%. jJt, 1$JJ1L 15.36%,

15.7%, 1*ii.

J" L’J-.

J*, iM -1fEEL

1, -*J:

* "lU4 simply interests" IJM,

U, "hUJ", ‘

, n*JjUtht, rn1*1cI; L
1Uflt, N, "iQ." "&4A

compound interests" $*#LkA4.

4j: "u, tJf:

1H**H**?

2W"

Ll– BRIGHT GUANG LU, Ph. D.
11–t1!fft DR. Ill’S CULTURAL HOUSE, INC.

527 PENSACOLA DR, GAITHERSBURG, IbID 20878

1U44: 301 216-9799 s; 301 214-6340 u; 301 814-8206*
iMm*: 301 216-9799
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JUt–* Ln{rft* "k1"?

ffl{J* "A{ Life Insurance?"
----

"w"
1r4ij. 1tf*,

"*PL *-c

*ff "k"
"A{".

flb1 4: T-{*

19951Oi Ui, ru3t "k{" iU

"k1", .

"*, ‘ *AIi

AW1&
"UJ, W" .

2

jj"
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Uk–* U1li ‘*1U"?

‘*" ,

"kf" -, AtU.,m
"J",

11*.,

1*L "*1’,

fiJj1L, "W{*I"

iir, "1F" irxi
1f1rAaEF

A1flA11:

199755FI J 1,$J1J NEWSWEEK L, A111 The

National Association of Life Underwriters, NALU A "{*: A*&

ft ft 1 Protecting America’ s Dreams: Life Insurance -- For All

Generations" , tj41 T-124j, *iffli114*
,*An{T11A:

1 financing a child’s education;

2 caring for parents who suffer from chronic

illness or disability;

I: UPI%4LU, "", U!IT *

1T1IkAf*. 1--U,
., n* ir& *tk*?
5
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Ut’ –* LU1’fl "K*"?

3 U J*tIJ taking care of

personal financial needs such as insurance and retirement planning.

A,!{I{.

New York Life i?i "A1L"

{Ut. "{", II11I "1" TtA:

Mff,

t, I1

j "ti", ‘E" ?‘Aik

tI1, , mt" It "i" u* i1I ‘*‘,

U".

The
Prudential It3Ulifi "i" ffl JJj:

A1f$IU,
miiiiu, s,tt

UfflA

ir:"A1

133



H* LIE* fflr* "k1"?

f ‘A1’ fl?

i*, thTA1 "Et death

benefit", A1kii 1TL{i living

benefit",

, A{1t"UJJ". UJ*

, "AE*" flit;A9, fatflj, , MJ-

T{Ut#, IU$iJ, ItIM.

A11J1 "EftM Living benefit" 9AJ1

M*A 1cf4I*L

4iE1* "" P?

7AJ "" EL 1 "" ET1?

"ffi" ,

fl*E, EJ:

-{* 4-1t ---- AZiE

"" t,

{. ,

1I1 tn*. f1

*

Jt "*"

lr.m4–*t,Pi

, 1/1r1E "*LAJ
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Ut1 –E* u’flfl

i", "*7 -{tA1*". 1iA-*,:$

1 1UEfl

2 ,JIjE;

3 H*irEi fl E9*1fiWE;

4 PkLM,

: u -AZWHT*1n*-1IM

JJ- LU*-AT--

L’/ -1A , 54

,

-,*J:"4A1Jc

*ALkJtU9, -1Lk

IJiff". cJflLI "ft9".

J: A Pi–5t $200,000

*flT1iX:

n*–1-L 1-He;

u*_,ZF

u*F-{R,1-

i***1MHft, 4tfli–.
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U4 LhE* u{iftfl "k1"?

H& rn*A1, A73L

I!j: 1A?

E1

EJ#i lfIiA

IJ:PL1W,1J*11,

{Hk1,

I–tt,A,

fiRIL, 4**J

, Aa1

"Ei** Mortality", A*th

4*t, 11A tEit.

*U, it. tA4*, iWE. *,

::–*;k

1J–ff. fliiI, *it

UL

*A*I3, 1A’J7

Th*AWL& 1: ffJ- i1i1i
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–E* UhJftfl "k1"?

94JiThIt*6 ricJ*
M, 1iUtM. qqw,W9
$. t-3I, ‘J 1T*4!: iJj?1

iiM?U*AJ tP,

11

I1k, –*

U4{L f44–*%. ffiT*,
IE,

*4f L,A$1*

4 2kkffi, k

{tJ? 14T-1LP: fflIJ-1II**-

LA71*U:ULkE

im*e, AM1 *, *3!

"t4*"
, fiJL, Wz

6 "1 premium rates" ‘

fJj;1*–L
EtU1. -*,&J "1an annual cost per $1,000 of face amount" *LIi1
. JLU: 4* AHt{4 $13.73. 351!

$13.73 $1,000 HtU1, niji $50,000, $686.50
$13.73 X 50 = $686.50. M1JU$.

. *120Nt UL 7J
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*-h* "AW*"?

tUMfl. J1–

*, }1

t1*ft

*_.

, I,1 1t1Lik "I".

, _*

1E1LA, i-tL*. JU: 1994w, UthUL

HUUL 1--u{L
iTfl* "A7&" /j:

4J*+,

1t1-1fU*,,

n1mL* ftJIJU,

A1M,

g3ii– BRIGHT GUANG LU, Ph. D.
f–t1t# DR. LU’S CULTURAL HOUSE, INC.

527 PENSACOL DR GAITHERSBURG, SID 20878

*Ut4*L 301 216-9799 s; 301 214-6340 Is; 301 814-8206 1-4
JU*1I4: 301 216-9799
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Ut

Aric

1IJi4&A

1JUIJII
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Ut–* U1rft "k1"?

1E3!: "Aa&"

z, L4X *9Viu* 11OiThLi*

j1a, L1j JflT, ‘ ‘

mn, *,
"" fi: "A{" 11ff9

1*

1 *tft,*1/%L

u,}{iL
, An, "}En*",

,*

*1Ij.t*t, A*1

-k*, H:

a fi HLt;
b
c iUH;
d J–JL*;
e
f Lit*;
g
h ;

kfl,

ira. , i-:k –, LTh5
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U4 -f- "u"

i1, TJ;’, J’, * "J

4W’

L,

A*tIEs,

"1L, 1". ]fl4fl death benefit Pk

"Aa
1u&,,

*1**.

TY4?!

2

UJUu, 1r*4 *DT1i*fti 1*?,

, T{FAfl’

flft$ .

1W*J, , 11

1JAU&,

*U

a

b *A*U "jJ nursing home" c

?irn,X1:

k., U*W.

8 : 1996,
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Ut& –* H1* "A1"?

AW

AALM

, u1fA9 "_&JJ,*", *1
L *,

JLfl: {1Vc–i

i "f*1 premium" ‘ tU1fl death benefit" –

"4 policy, P1&*iI".

1WJ–5E $65 X 12 = $780.

WthA–IffJ, $46,800, t-Mc.&

Th*Aj, A1LHT-1–

*. I *1T1, J*T

T--h5 $65 ir
7ctit, i i–tue.

41L }fl*U1
i

WF: A

tt_,

3 A3 fl1i. IA

Lfl-f’,

-*,

: a b UA{1 tfl.
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Ut -hE* "kr"?

fl*-,*!J.

$150,

$200,000? 7-: $200,000 / $150 =

1333 1IU /12 1LJ = 111 1. LbU1J,

1_

, , M?Ui.

+,

*t-L

4 A-t*, 111M, 1-W

: $IftW,A1* EIUt.

i*ai,

, W

*,

xa*9,

, I’lt, $[i9.

"ua" Ain.

*F7j-U,

A1*FF.

tI

I –, -4A
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UM–* UTft* ‘*U"?

H1HF, t1AiE. LU*

Jl Mortgage ,

Ai*M.

At*1UJ fl, 1U& {W

AWf
J, a tll1death benefits b

cash value

JT1J

,

1rdM,

5 A 1AiflJ.

HEThUT, I UALTM u
1tT

UALTUt i,

K1*9. , ,

_*.nf-L
1I, AfUI,iHL

**i1FT JT

1, ftA1 U1*AJ*,uA${
ft iffj" -.
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Ut -LE* u{irft ",&j"?

J1IJJt, i1*.

A1
1ffW.

T11.

–i.1, n* 11i *, 1*J

-bfL

1J.

jLU: AA1Uk

$1,000,000 Ufl:,

TA1ft

JLU: 1th**

4, ilT

tax deductible,

1U-.

IW1HJT, T}–1.

iEA–*M,

A-3, t{U*tT:

1 17Th1fl94
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Ut4 –* fl1f* "k1U"?

2 W’lT-N A*U*flg*

3

-HU, A J&IE, t

1j: JcJ*L t, 1f IF44

AFTflL i_1*r*

Jif1t4ft1,

1891-1962

11EI1
-jj{

ujiti?iJE

1A

Yl– JU14: 301 216-9799; 301 214-6340 s; 301 814-8206 P4
Ut1: 301 216-9799
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Ut Lh* 1rIL ‘*Wi"?

JIt "A1 Life Insurance?"
----

–*h*, I,A1ZAAi

1L A1i*

t4- L,

1 M$MAf1 Term Life Insurance, n3, 5,

1O, 15 k1

a j:H#4

b

C Vi:

2 Whole Life Insurance, t!!

"k1U"; –Rft,

" WfiiX:

a Universal Life Insurance1:

I 1f’zJ4f Universal Life Insurance
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JI4–I*

,

"i", { ‘4" 7, IL.

b Variable Life Insurance:

*MLI, "tu" j

‘i{ guaranteed" 2.]iI, "k1æ" 1ff*k.

c ‘{U Variable Universal Life: a - b

, T*1.
-uji, {A*!

A11*L*U, T1u1

UA1 u,

J E MA$ &*n Ai fflfJj

AauA&kE,i8 "Qi",

n*11-1

-17JJ

,

n1*J{*L1

H& AH, -

-1-*. A1tMt

j, **1E

4Aa1,
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UIM4 uii* "kI"?

1t "1æ cash value"?

"k1". LnJ
tE- ‘1". ,

cash value". 4: "jU&tA policyowner

A1W policy, : 1M,
1L 1A4IIL

u*1 hAa1*H,
IJ:

1 1M;
2 1UJfflUfl face amount 1,

*1Erjn1.

, "Wf"
]t**" compound interest M*.

U1: {UJ4, k1*{ nJEt

*U!, 1fl;, "P" *!

__

&Jq "u" isjm,
Jffl: 25, I1d1 AU:

– 1U&W iiirt*&e, {WL
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1Uf4 ""

n4L12%W:

J$12,000, fj$14,950;

--t--, 1t$24,000, %jL$54,531,

_-h’, iIft$36,000, I 3jL$154,100,

+ctL Ij$48,000, fflfA:$389,815.

*:

1P,

I 1*AE65,

E–JL $389,815, -*U
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percent of adults under 30 are not confident that Social Security will survive long

enough to benefit them. But, interestingly, even more baby boomers -- 78

percent -- feel the same.14

*&*J,

‘i–"

U" T, :

1iPJ NEWSWEEK, JANUARY 20, 1997 Ii*,

12 Dorcas R. Hardy & C. Colburn Hardy, Social Insecurity: The Crisis in America’s Social Security system
and How to Plan Now for Your Own Financial Su,vival E–t
Aflf]New York: Villard Books, 1991. t1: Social Insecurity "–*f

"4–*7c".
13 LUF:We ought to call it Social Insecurity, not Social Security. The

Social Security system is a ticking time bomb. In the next century, just a few years away, the United States

will face a potentially devastating crisis: the retirement checks that should be sent to benefit millions of

Americans will not be there.
14 Evan Thomas, "Social Insecurity", IT4J NEWSWEEK 1997 I 20 , 23 .
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‘i–tJ" *4ML, , ‘it

*14 SOCIAL IiiSECURITY", UfTtL.

WU "–*MI" n*-H1,

71:

1

;

2 MU*A, "–*1"

4. It, 4–*J*fMI.

U& IfI*I–*

,, I -I IEM?i "–*" ,

–*Jj7U?

T-{* WT-{

"f", "i".

iui"*4" *itng, -n
-f1t UI "–* L1J" Fl, iiir

IJU21fIUE, ISc–J,

*

A9 "–"IA*,

uflA*:‘A1J" uI*

:kUI& IfI, *L

I 86



U4–* ILU{I "i1i"?

4’f1m
TEnitt,

1I& tax deductible tax deferred ififtU: "4,–t

IRA", **LI 401k, 1 LJ4O3b,

ALKeogh, tax-deferred annuity, .

-HUfiJ,

1

2

3 *1A

4 tA

5 IthI "I"

6

7 I1’U,1-1

8 1E, .

–*T,

-,
imi". ,
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1U!IUt4M H{J "J"?

FI1W, *HJt "*" rnh,

JLfl: tL$3OOV,

$1OO; f$935,0OO; U i14%, -W–

$1,666,000!

EW–LhL,

Th

EAt.jH: IL$2,500, t$500; 1–

, Ut1$12%, $456,446; I14%, $580, 740.

+E-H11.

t, -ia, gtwut.

*Iff. 41

**. -*1Jt, *Juu1i, 4T

U 4L

311$– BRIGHT GUANG LU, Ph. D.
I–1tWt DR. LU’S CULTURAL HOUSE, INC.

527 PENSACOLA Dli, GAITHERSBURG, MI 20878

JM: 301 216-9799 ; 301 214-6340 M; 301 814-8206*
iUt1: 301 216-9799
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1J -h-I "**I1*#q"?

I I

U1iFIIJJIJ "4t’J Qualified Plan"?

---- Ji1L

u* "*–*iM"

filj qualified plans" Mi*J1L "

fl", I, "E"iIL

L W3tL Y. n*11-1L,
, "*#i" ""

/J, L,

Vh,

"IRA"?

---, *4’J’JN, "IRA". 1th1th4*

"IRA". *4–W, ‘ 11* U1–HL

f-"-

:, T-I

,
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U14 –-L* f’ffiH "**J"?

IRA Individual Retirement Account, P "Aj*’tiLJ" j311

‘AP IRA"

r-i–*, 4*1997fl2,

"1A1*lI’F IRA" O1I tax deductible fUif tax deferred

L "Ai1* IRA" k*14
""4*4"

!E, 1AA1

IRA" L IRA

1 -1–LT;

2 1*AI?I1JA -flkA, ,

GA;

3 adjusted gross income

5i$25,OOO; IJiA, L&A adjusted gross

income $40,000;

4 I1’J "*4 ll*t1’J qualified plan".

"Ai1*P IRA"

Lfl*LVftL IRA

"W*4Z Uncle Sam" *

1 "MU* Irish Republican Army", Individual
Retirement Annuities",
2 1997c* Th1997, :-E_.
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–- "iMU"?

flL-1 IRA,

JJLU: 1996*, 1996 "4kA"

$25,000, t$3,887, IRA , JA1I tax deductible $2,000,

$23,000, kfJ $3,454, $433.

IRA, i, 1AT

$866.

i*, A IRA‘*U

.

,

flL:

1$2,000 ‘i* 6% 8% 10% 12% 14%

5 $11,951 $12,672 $13,431 $14,230 $15,071

10 27,943 31,291 35,062 39,309 44,089

15 L 49,345 58,649 69,899 83,507 99,961

20 77,985 98,846 126,005 161,397 207,537

25 116,313 157,909 216,364 298,668 414,465

30 167,603 244,692 361,887 540,585 813,474

35 4j 236,242 372,204 596,254 966,926 1,581,346

40 328,095 559,562 973,704 1,718,285 3,O59,817

"1Ai1*I IRA" AI11L

*FJIH, UtUtM. hTW

*IH, FJ4PTA IRA, TUt, ILfl

IRA LTIRA, CD Jtk

35k, *-*

Anna M. Hutchison: IRA Investing Made Easy p. 14.
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–E $236,242

fL11It,

1 "iWtt" **

,

2 IRA -W "iJ" ill*tJ4,

3 CD DJ "U",ui"M

t’

n* 4Jt 1*JUt*H*

. T-11* 14% M4J, 35’*

&1I "M4," IRA, -W4::–i

5 $1,581,346! RCDj IRA

$1,581,346 - $236,242 = $1,345,104. *1!J 6.69f.

ii*’, 1/TLT16.69 .

, 14% ThJ,

–3Ø 8%, 10%, 12%

L LILW. IiI4 M4,

10% Iffl1-, 35F*, $596,254!

"iZ", If1i-PJ

71*r: ICD?!

4 ,*111i1‘"_
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–-L* urfd "I*U"?

2. "$‘ rollover" transfer"

, "47cj"

#rn1: ", 1WI IRA ACD,

X?" MtT!

AJ ROLLOVER 1–*.

J,,, iU ""

1 "" -

2 "*P" 6Oj

3 "*",J4U

2O%, U, llJT.

P,

It 1, WJ TRANSFER, "*H".

"*" ,u*1*

IRA IRA, " transfer". i,

LU1t F, ‘*h",

4, U*.

, " lIl transfer" - ‘ rollover" 1!J , " lI’

transfer" ‘i rollover" tII#I. iH*, IRA

5 $IAZJ&, "I’.
6 "rollover" "transfer", "rollover’ "$"

I1 "ffi", "transfer"
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I, "–", --TU,

"1HAi1*P IRA"

"AL’ IRA" "* igFm",

TWJtg.

1 59j, "*" lY IILII

j11JIt

1*4A
2 , M59WHH, IRA, , -fl

UU, Jn5O%;

3

1O%. F& IRA

, A1L ‘Wfl

fl1O%E;

4 *14Ift, 59Lk, *11uT.

IRA?

U4O1k 403b

-1I*,‘iL

T14JI,
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Lh-b* ‘U"?

–, 9iLWJLh

5 $433 x 30= $12,990. –ic

$2,000 x 30 = $60,000, i*6%If*, t!jL$167,6O3,

$107,603. $540,585, $48O,585. fl

flI IRA 1 *u4-APT. ,

U*7I IRA,–5?!

fi?L,

"U" *JthP IRA f

Keogh HR-b I?
, IRA IRA &j

,fR:

1 A–f $2,000;

2 AJI– 4kA$25,000.

WLJt1,

A*i3 IRA fiJJF NP,

$25,000, if*tJ’J.

E self-employed, owns a

small business, professional practice,

4A adjusted gross income L-1 Keogh7

HR-b J.

1Keogh -**fl, T-ffEt#J, &* "Keogh Plan".
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Keogh ‘U",

1 LU IRA, A11*flA,

,,1*A;

2

3 -tIJt, FJ Keogh J.

Keogh A9J

IRA Keogh *W1A4. u*
, *:kJUt. , I

A4A gross incomeJ 20%, $30,000 ,

1LU, AKeoghJ,

U: 20%, f

ukAi-hM&, AtJ 20% I1L, AL

41997,Keogh

*, AA 10%, -1
iL

__

Keogh IRA , IRA

Keogh J*4A1. , "P"

"$". 3Ui IRA, ALbu,

tTA "*‘11" Keogh t1’J.

IRA *U Keogh i-AIiL

44AU?,
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Ut& –-1 U1 "i*J"?

, 4**I

1t 401K?

UK’T! If1

-re, 1’-*, , fijg

-W]U

"401 K salary reduction

plan", 401 K iJt, *!J4i

"401 K ", tLi-

1L IRA F, 401 K

1996w IEAjL$9,500. i

-j:uI

,AIWu,

#L

j, U{

JLU 1A –. I-t**,

i1JH. ju: buIf, ILi, 1J

AIUJ8%, nT:
A4O1K8%

$30,000 $30,000
--$2,400
$27,600 $30,000
--$6,320 --$7,112
$21, 281 $22,889

UA50% $1,200
401 K jitJi $3,600

1Jf, TW: *-A
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$22,889 - $21,281 = $1,608, U1I1, PA 401 K fcW5.

-flfl$2,40O, UtUT

5O%, $3,6OO,

__

*1Pj!

nWT+t, -igi.

1AV-M, fHIJH 401 K

u FJ IRA -4, 401 K jiI L "IF’ rollover" "$

transfer", AIE1"".
7;;3, iUMQ

7JE, fliL’&

401 K Jt*fi&8.

, ft IRA ILflT,

401 K

ftJ, -Ui 401 K 401 K JL

, 401 K

1t1L EIJ 401 K E{UI,

IE*LM 11fliJ$i 401 K 11

A;4-.

401 K LJi,

1A4M

2

3 4i 401 K

IRS *łn 401 K
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U’ –-t* ur* "i*J"?
4 IflLI

5

64t

7 _

8

"J’" -Afj* 401 K

ftW 403B +II 501C3?

403 B i1 501 C3 401 K

403 B U 501 C3

, æ’H, Xt1 ‘1 tax-deferred annuities, TDAs"

tax-sheltered annuities, TSAs". JIU___ 1I1 401 K F

403 B1IJL,liii 501

C3 4fL **, , UJ*

1fiJ:.

403 B *fl 501 C3 1tTA$9,500, 1’IW4ii

, }A403 B U 501 C3.

LUIJ 401 K J, *
1fi25% NP, 25% of the compensation of plan participants,

$30,000, *‘J-L.

LI$– mJt*: 301 216-9799; 301 214-6340; 301 814-8206
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–-L nfffiU "J"?

‘4J"WMii
"E"

,T? it1!

"*illi"

, _*L‘t

1LL, -1 IM4, 1M

, , *kI,

If,

fiJiPA,

Your asset allocation?" , Jn: 1 4

Income; 2 Balanced; 3 Equity; 4 /JJ

Small cap equity, . 1tU,

-*fiEu,ti

iii*.

Jn*m,

IL "illJ",

IL "si" TPA "L",

,_*.

lW– 301 216-9799; 301 214-6340; 301 814-8206
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LhA* u1r4 ""?

1II1iIJ " Annuity"?
---- Iæi1

"i Annuity" J1;*13
" Annuity" 4Jfl.",

AA. "-an amount of money

paid annually" . 1, }j*

, -fru, -ll

M. "", EE*

‘It. -‘1, "4"

JI4*.

–**, 1*4U. JI, JJi

fiRLL,

"74"

.

i4-3, Q-IAt

*11*: -4tax
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deductible, ::i:jf&. ji1,

JiIL, fiJ1 " jQualified retirement

plans" LT *UIJ. TA7t4

, –*

]1fl*, AnjLk,

‘ 4ii*U"

IftT "". N ""

fiJfl,

. ;iI*, tA "" I1I tax deductible, 1AW

tax deferred

Lm

p4 "4" "I" *RJ.

contractholder tAJ4Jt

*. U**J4A. HI

IA4A, 11fl/’

M "4** scientific liquidation of capital".

HM*, iJ, *-njrn’j,
a series of periodic income payments,
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1ruiL n-1lA TIu#, /‘?{ E

**4U. , ,

-TT

A*-LAaiiM

1æJ1, ****MAADL

-,

ft’. 1 }1I*
1 payments.

‘-*:"*?*U?‘j

flA1 7k

"A*spreading the

financial loss among many persons "

4kA died too early, had no longer income ";

contractholder "i iit , 4kA living too long and outlasting one’ s

income". }*fiif, k/

1P "1t, 4kA4t?’ I,

Areplace one’ s income, 1iUrn*;, -A#3*.t

, /1Aa{, -1l@j "ii&t n#, Aa

a series of periodic income payments, {94t/

-.

I "**!Ig",
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I*UbJ, RIL,

tax

deferred, UP,

"*J compound interest" "J

",IA#i,#‘

WI1H.

.

i,_u1,

gjH* , ,

ia*irz, ""

IMtE11. i4L TA$1

1 "A1** American Council of

Life Insurance, ACLI" UtW*4, l995 J, I1 E

$536 billion, 450%.2

c5jtJ*I,Ut &*

;UW,

forms, options. P,

U

2Money, June 1997, Bli.
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u*4, tiup

, "4fixed

annuities" variable annuities". 4R*j:

*fcEJ, IJ1EA$i

fixed annuities U:

U4*- 4% -7% .

A}1J "iJ general accounts", *I:

ftft. ,

u#, I.

T,

‘ ,J4iL,71

L, {i

_*

19 ‘tkU whole life insurance". 4*JI,

, }W1

variable annuities - "AU

variable universal life insurance, VUL"

AtT,

25



LhA* ""?

*A4AAØ

f’J separate accounts",

, ML, *J1*

1JIAa

1U, , *Lt1 TLhT "‘I" "

tA1W’ 4

*UA1U,

*iU1t. , ‘r

I*n J*i
fiiI, tUIE

" securities",

MU* Securities and Exchange Commission, SEC 1J1JJ1, IiJ U, IA

i! " Tt* National Association of Securities Dealers,

NASD" Registered Representative tL

71III II "1ti

immediate annuity" "J14I deferred annuity".

14i immediate annuity 3

5Mfrt UII

t*EiU5.11L
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tLhA* !U1SJ ""?

1JIffl: Jc–T, -A, -Lf, -

I1’, 1tkT’11

J?

-1i flW–L –5, I, 1Li:

,

deferred annuityJ{*M

1AI.

Lnigt’ ,

1JUI*, *U<i.

iitc "-tw’.
IZAt ff1

A1IbIIL$iL,

tft-1ViI,

fiJL,

"*i qualified annuities"

non-qualified annuities".

"*i", t

, pre-tax dollars", {,

__

fl*
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–J* LU1I ""?

"ii tax-deferred annuities, TDAs" I tax-sheltered

annuities, TSAs", UFI: 403 b, 501 c 3,

5t "3*l".

UW "3i" "Ji after-tax dollars". EIj

ffJ3. *T*AQI

L,

"1*" "*" t–,

*IT,

.

E}W.,

fiThL, JRtLii-T

.t, ftTUfl*,

‘w-"i**c",

""

T1L "kI single-premium annuities"

flexible payment annuities".

"*l" FJ1!’t

jltc. rLL, 11"i*c"

‘,
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Fl * 1tjt. -T,

1

purchase requirements: $10,000 minimum, &iiiU I11}R-1

iiI additional purchase payments: $1,000 minimum.

"i" 1WE JILfl-W

$300, -F $1,000

$25. .W–, 11E"**

" UtJ, "4J", fl: "AM*L

IRA", Keogh *11 tax sheltered annuities",

iiU1:

YM Mtt

"" Tj irit IL

"1t". I j1J3,‘f"

,_1i-.

A:
{4 TM1

4
_Si*.

209



U14 -hA ""?

E1i. FL:

IIH *iCD WJt iI1*1 I4r

*

ikM
L1U ___

;
-

:
-

;
-

&A

*I - - -

LTIL, CDUT"*", {U1t1

fiJ "*" **E,fiL, ‘1

1I*1I, kE 4% 6% tri. "j"

,, 4% 6% JU

MLfiE, WCD Uc7T‘t

"iiM& purchasing power risk"

"iM inflation risk".

k, "‘U"

UFI: 1bI

TLL ft1$444cA,

;1I,

210



UU –A* II1I ""?

E9mmii

1th1ft

: *4RU, I

*-BWIM.–,*k*

aiCD.

LURCD111W,

. UnIL fifl "*" r9, BL $,

1"J!i, *AjI. E1*T,

HJ?

"&L COMPOUND INTEREST"

"&M4" , UJj UI, 1

*" M4 "I44Q" M’ JIU,

I.
j!1fl: U–U, #L33%, J1

TL 1E*CD, iIM,

-? U1r**-L -UT.

1RCD 6%. 4M [6% X 1 - 0.33]

CD 6% 4.02%L 72 L

4.02, 17.9, 18. 5Ifl-1fl,

Tc+Jyn#.

M* 1*J HH
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12%. , UT*:

1**12%, 4REit [12% X 1 - 0.33] t*M*,

12% 8.04% W72

, 72 L 8.04, 8.95, tPU,

12%i, 72

L 12, U 6,

tTL*:

*CD 4.02% 8.04% 1W 12%
45 $50,000 $50,000 $50,000
51 $100,000
54 $100,000
57 $200,000
63 l- $100,000 W1 $200,000 II $400,000
69 $127,998 $318,080 Wl $800,000

$50,000, 18

, {T-4,–5flM**

T, –5 flTEfl,

CD* Pt-, *t

I+A, Wc,

CD* 2tT. , U1tJi

U’ "&M4"

5 *JU1E,
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1U!U*4 M–A* u14 ""?

t**dI. 1 RCD*1J 6%, 9

$100,000 X 6% = $6,000. 1L *12%. MEJ1

PI-F $200,000 X 12% = $24,000,

J1t $400,000 X 12% = $48,000.

1CDJ, -is. CDI

7,

f1-IEM, CD11iIE!

!--,

-, IU

JIU, –WjtTL –U

–, –WiT,

4TL.

flL i-T-, CD18,

LL T.

"1t/0,

I*, AI! 141.f

J3f– 301216-9799; 301214-6340; 301814-8206
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rtci withdrawals

t1iLU, 4ft*$E4A, E

*gi, , 4ftRCD, i

11A, *: "OK,

iM. UfJJ?

, -71AtJUflt.

*,,, _&, ‘1A,

-*litht

*, L,

1 full surrender:

1* --fl,

back-end loads" flL

, wtw*w, i, inm
JW sales charges. "I&

back-end loads"

t*iJ; E

1Hz, Wfl*, *. H

8.5%, {Q-L U*

"" 8.5%. -i*?5T,
j:

1 2 3 4 5 6 7 8L
7% 6% 5% 4% 3% 2% 1%
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U-5i $10,000 pYLUPU1

*IJ, , 1tIJI 7% UI] $700 : tW

1:L

,

*IJ,*12%,, EiT-L&

$20,000, UPfitLEIT 2% UI] $200 ?

P, fffW!-: *T, JJT6

2 a partial withdrawal: æ*IJ, *IiI 12LWHtU

, *1O%, 1, UI]:

T2O%, -5

$10,000 W& k10%, UfflT:

c *U10%
1 $1,000 $1,000
2 $1,000 $2,000
3 $1,000 $3,000
4 $1,000 $4,000
5 $1,000 $5,000
6 $1,000 $6,000
7 $1,000 $7,000
8 $1,000 $8,000
9 $1,000 $9,000
10 $1 .000 $10000

TL

UMn,

3 t$i ‘4 withdrawals from investment earnings: T ‘I L

**J.-J

° t:
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w, I*i&III "LLJ",

fiJftt, t{T ‘1#

1ig,

1 U E–JL,

AI taxed as ordinary income 1IJT. U*ULH

T*, , JIn,

, ,, -5

1*A1.

2 t7T

"jg", ,

qiE1O%. 1PLL

,
tJJ, 1L

1O%, IftA11IU.

, *-h 1tiZ1tft, 11I

, kjJ

CD. -, 11II

RCD, Pfl 1O%J, TL

thn,UI
&,
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tJJfl annuity settlement options

II "J&* scientific liquidation of capital", UI1:

*, -, W*

a series of periodic income payments.

annuity settlement

options, ZiEL. 11i:"RCD,
1LL, t 1t7J?" UL

1

__

, 2 -

L&U4T,

a&A. 5tW:

*. t*, I

,

1rni, "1*4" t1

after tax

dollars" Jfl:

-hii. i, i:1E

–ft&Ataxed as ordinary income 1f,

pay out, annuitize withdrawals. 1i

FL -I, PL1
*1J

itb.
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-J1AWflJ, iH*,

I,

-Rh, fl:

1 iJHU -k

, 71IJft scientific liquidation of capital". ilt*, U*

ft–k,

*,

2 interest payment option.

, 4LA. jlI*, !1n*f
J*I4

3 M-$44 life annuity with period certain:

T ‘ JØI* scientific liquidation of capital"

*, &Mf4,

a series of periodic income payments.

2J’t. jfl: jw-$1

-I-.

rJXI monthly payments,

IE. "Afl", –t1ft,

A; i,

}1*-LflW*

IiEi.
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tT-, -Hf. *tF,,

i,M-4*"t*"

111L A*1#1L n*
cEJT-U

,

A, t-JL %UL k, –1

AVIM.

,

4 51tA joint life with last survivor:

AA -Un,

-tft, 1tk

5 annuity payments for a fixed period:

-ff+31M, I

, RML it, I

,

i-, LL subaccount E-Z8

-?

7 Ei4& UE4, 1Ew*au11-

1ftUW.
8 1997 *HF.
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1t-11L-?

u* ii–tt, ,

&. ,

,

, t

1-8OO

Dean Witter Variable Annuity II 654-2397
Dreyfus/Transamer. Triple Advantage 258-4260
Fidelity Retirement Reserves 544-2442
General American Sep. Acct. 2 449-6447
Great American Reserve Variable Annuity 866-2776
GT Global Allocator 237-6580
Kemper Advantage III 621-5001
Life of Virginia Commonwealth Plus 388-8966
MassMutual Panorama 234-5606
MFS/Sun Life U.S. Compass 3 752-7215
MONY Master 487-6669
Multi-Flex IV/Nationwide 243-6295
New England Zenith Accumulator 777-5897
Nyliac Variable Annuity 598-2019
Ohio National Top B 366-6654
Oppenheimer Funds Lifetrust 525-7048
Putnam Capital Manager 521-0538
Scudder Horizon Plan 225-2470
Sierra Advantage 531-6466
Templeton Investment Plus Annuity 792-7198
Travelers Universal Annuity 842-9368
Union Central/Carillon Account 825-1551
Unit. of Omaha Ultrann. Series V 453-4933
USAA Life Variable Annuity 531-6390
Vanguard Variable Annuity 523-9954
WRL Freedom Variable Annuity 851-9777

*L

.

1. 1L1:
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Uf –J* uIr4 ""?

1 subaccount i:

stock portfolio" LflPLJ,

"ff" allocate 1E*

xYz-h,
*L4J

‘i

kj’, 3Jl4 international stock portfolio".

fJr

T, Jt "f&"

2 IiPJ subaccount 4:

11, ,

jklt*L 1&*, 3

ll5%4!., "fflLL",

11g.

flT:

-, "1* ‘ insurance costs". * . "1 IJ<J EitE{

‘ guaranteed death benefit", ‘3{:

JLfl, +iI, E‘*1L&

‘
4p7c1ft. jj 11rfr

beneficiary -,

assets 0.5% 1.4% ILL, f re
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M1 –At LU4 ""?

allocate j, *I1t/J’.

fi, 11

investment options & fees". L*-1I1

fl1W. -,

0.35% 1.50% .

flJ&J?f1#, 41j

1, 0.35% .U*ffLU "1fl*

aggressive growth portfolios", I21 fiR

* 0.5% 1.50% I,

*, , Th** 10%-30% *UL, iI

114 "/J*", *U1*-!:

aggressive growth

portfolios", -Ui*14%, UT,
$10,000X 1.14 =$II,400

$11,400 X 1.5% = $171
:$11,400-$I71 =$11,229

"{D4 bond portfolios",

X0.35%, IJI$ 7%, flT,
$10,000 X 1.07 = $10,700
$10,700 X 0.35% = $37.45
$10,700 -$37.45 = $10,662.55

$566.45 $11,229 - $10,662.55 = $566.45. 37j{

n*njJt, win "Lh’", ft.L,

Mi-WI "‘t*’, H**t.
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+J ""?

administrative charge, or, contract charge ",

$oØ$4o7c. tiii1,

, ftp,

*,

no-load *I4.

3 subaccount investment manager

***4,-i-L

,

‘i" t*T.

tr: t*iH,

fl?"

, "" UIi, LA

"ii*" æ,

"ituir’ , EL,

, Ji1L ML

RIM,i1 L,

*l1993*, JPJftE.
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Ut4 M–A* ur34 ""?
1VIP.

, cr* i*

L1,

, {b

, fiJA,

,

j, **M.

*w "UMW’ "u/J", **J

fiJftL,

F.

*W" MT1U "u"

re-allocate fl*; 1E1f

.

"u" , *n1L
5I1æ15.

–Aii,

, *7**,,

l$– JU4$: 301 216-9799; 301 214-6340; 301 814-8206
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Ut –A* ""?

I.

iiJ-: 55L *J2. 1*LF

HAII "4t".

iri
,

-, +* "itc",

annuity payments for a fixed period. -&T.Ulik$17,422.

"ir" *

A1U VUL". $17,422 I U11L $226,939.

VUL il1* VUL JJ

. 1ETIVUL

, i, VUL "Li" fU "Etg{I", ‘

A

i , VUL

75U#, $539,000, jØ

$398,000’°. LT:

10 "m".
IIt,
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Ut –A* ""?

u4t,
$17,422 $88,509 $226,939

2 35,327 71,087 226,939
3 55,387 58,771 226,939
4 77,404 45,570 226,939
5 101,436 31,421 226,939
6 127,638 16,256 245,983
7 156J83 0 290,270
20 $398,000 $539,000

*ATA UP: 5’ VUL flj

f1,

iT "IPI, iim, ,

s*sE*FtW

,

M3M,

ji: 52, RCD–5i.

‘it, Tff1

*, i.

flTi:

1T1U,i$54,602, MFI

7.8%, I, –60,

2 t–

: U* U1b4, k*tft,

226



Mt M–i LU34 ""?

–i$45,398,

aggressive growth portfolios" ,

16%, 41 72J, 72 L 16, 4.5, 1*i 4.5

JJ#, 6Ofr#, A1L–

*, -$l.

IitL t,

hW1, t1I11

LJiJ, A{U&E ‘m*J*11L

1 fl*

21*t*,i-4

3 II* A7jii, *

, *1*,

4

-
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Uf LhA* UJ4* ""?

5 "*

6

7JTh

8

9

beneficiary,

10 -hL 1iUJ "

probate"12 Wfl. beneficiary JkIft

71f1*.

"*

fl 401K, 403B . t

" A-, *UUt.

E "iJ"

c’L .

12Probate -1iUL,
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Ut –JL*

Estate Planning?
---- E "I1"
How to Win the Money Game?

ftt "fttJ estate planning"?

"AWE, *it." tflhit!

, Aiic "":}$ ,

1J""

1i: "1 earning, LI WZ1 JHL2Iff $" fl "

preserving".

"1J"

______

1

1*fri; 2 tJ; 3 *J; 4 4J1,

1ZAt, -i1Ut

xwt nJ*N1,

1Jut,

U’J4J**,

, in

"u,, , T-*T
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Ut –JL* LHJ?

*-4Af:,

Probate cost, , 1PWJt
, 1T**?.

fiR di*,

A. "iJ". n*jiWj

,

itf#J

1 ftJ*i

2 *-Ji IJHIDY,

3 f4fA,

4 *AJi!L ia’
II1IL*

5 *AJkA

6 11W,

-1 "*LL’J"

iALt3, {I,

mM

, i

1E1,

-ri.
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U* –Jt*

1 JiJiI, control of your estate;

2 access to your estate;

3 preservation of your estate;

4 proper management of your estate;

5 privacy of your estate;

6 HrV ‘J4 time of estate settlement;

7 ‘i complexity of estate settlement;

8 *{I‘J’JRI minimize costs;

9 { minimize taxes;

10 liIij time of distribution.

I-H1I, 1i’t.

,

,

1&*-,

4Mfi1-E: EI!-45---

k, L, Th

nAEj *, cmiEt,

231
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Ut4 -hJL* nii?

ft ""?
J1

41{U1 "PJiU income taxes" E. 4,

"3IJ estate taxes" 1996w RJ

39.6%, T1 60%!

#-J! UUMuh,

1t? 14 "Lfl" ? U, 60% kT!

,U, fflP9, T1fl

j*Q. 1i "iI

" "U",

Ef!MrL

,

, ,"di Uncle Sam"

1f, AA: "OK, *---,

! I*f!"

}-fiRu,4

414. 4*t,

L, 1 ""

‘*Lu* WJ*,

E1985,
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Ut +JL*

U 1996 –5i $600,000.

, $600,000,

W–-IuI, ITW

7–. $600,000 -

every dollar , W*–-L*37%. ii*

, -_1,–L*49%.

55%

*6O%. T1996i

Taxable estate Tax Tax rate Tax on next dollar
$600,000 T $0 37%
750,000 55.500 39%
1,000,000 153,000 41%
1,250,000 255,500 43%
1,500,000 363,000 45%
2,000,000 588,000 49%
2,500,000 833.000 53%
3.000.000 1.098.000 55%

10,000,001 21,040.000 60%
21,040,000 1Ai 55%

I E*, I’WJ7*H.

_wJ, IiL. Fft, iW

*

1M31– JUf*: 301 216-9799; 301 214-6340; 301 814-8206

I *–E-.
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Ut4 –L

t, *liNt:

*, ,
t! 85%A1T t

U,1T,

zDL, TEU*,

$20,000
$100,000
$500,000
$300,000
$500,000

$1,500,000
$500,000
$20,000

$100,000
$100,000

ki4i $40,000
$3,680,000
- $600,000
$3,080,000
$1,694,000

2

1T,
. 1 -f$J
1thAT, irrevocable life insurance trust", , A*Jfl
uu4t,.
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Ut LhJi* 1IJ?

4*L n

71L
fiL,* J1f1rj.

4,

$20,000,f’ W-F-ti¶- $1,694,000.

A1-$, *-–t

1*k.

i:J;Jth1, "u" tt

r, *iüi.,

nI7c-L -,

4fl: -1 motel" h

¶5 jzf

,-Tfi tLf

4’3J 4J ,‘1

-*TT*,

L 1 4-iff4,

. AEA,

IL&

DR. LU’ S CULTURAL HOUSE. INC.

Yl$– Mt: 301 216-9799; 301 214-6340; 301 814-8206
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1Ut4 –L*

H&,-1t1*

M i*’ j;’k, IJ

, *k
*UA.

1 1ELJJnAJ, , TW ‘* Marital

Deduction" <JLH5,

tL{L -, 1?ZIE

TUIJWfl1E. -1Ift,

tH., 11A

, -1L,

, LtTh1T.,

2 -1I

_‘11#,

_-iIi -

$1.2 million 1.

3 HU?* ,

JMt!1.

_*_. *-T

jfl:
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,Nutl. .-- ilflPflfl?

ant *Ii*-nn*ca*nu -
flflfl, M*-**t09E0*MAg, its, tIlfl*flflfl
,n**m*=-Fvq**,. ant ssanwssr.

SM, $S**ANRL n*crnn,. *flflI-flta
*2*. S*fl1**flt*M**tU, n*teg**tgr*a
sic*nratns-rmztocimn. : tM*%P-Jt*5uirnafl
IL icz*, *R****flHU iat*, **5üEN**flA9
WIT.

it*, flUDFflflZ*A**JRfl tlt**lziflfl, In
it,, snsaNnsIra *mfl4tp.

flMLa–Ag44*flflm, rnn*n*navs*m, *pn

ssanNsa,*tn, s,-t, nine, fl-%, tt
*n,.jgpsiar, fl*IfluItfl9E***$flSA.*
Ifl*, *tfltflflt, flfl: "*flflfl, tkflTfF
ir me, -nisagfleztcnamsn, tn*znazit, LA
*ov*nmn, *łtflt*gtt**ZA*fIEthJt

i*tWffcI*axag*t £tffN*fl*,P*Nfl*flfl, S
"iii a,tr AUsa*flA9*Wt flMflI

*1 ii*tannfl*M*$flM, *flt t*flffhItfl. 11*
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Dt4 –JL* nJ?

jLU: –T-Mi $10,000 E1

$800,000, U* U

, ii

u-, U JLA1 ii, kIth

J’TiJ E,A19T-

+qA, P, Ai’-1 $48,000, 1–*

-–iA $48,000X20$960,000; ,

t TW1i,

IMUIL I!1 i *J Microsoft H Bill

Gates, 1997, $36.4 billions.

1_, 1: 1

II2

Un*
1LL, *I:

‘ 37% 60%, U-J*, *WtftL. jlt*, Z1

E ft*ML *U

4flI, WA

ft*L*1t;*F

*U*i1U*, jc
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Ut –Jt*

37% 60%WI,

, 1.fl–n,j-&

1!L

tJ1r.
JLfl: 3i9-*,, -Wt

*, U1A*A, IL

_**, LUJ

-,

1TJ:

1 Ai

2

IL 91L -I*T

EflJ A1E*

*i*,

TEn, HrMRi. iEE

ii1M.

1Ut, MUI jI

replace EIE*tA,

f1E. 1, Al

4Ji: ttØM Death benefit b-

, O13I
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Ut M–JL* u1ii?

Jfl?

LI*-

11Ut’J, SVUL Survivorship Variable Universal Life insurance,

J jj fl1 J:

1 liquidity l*l

2

3

Ef VULA, SVUL tMii

SVUL VUL *UJ. VUL

11II "S", tf* "tA Survivor", t!! "i.L4 Second-to-die"

VUL {1-L&, t*AfiH#, 11

SVUL 11A, 1{U "T" tftI, TPU.

"Eit$" *, *A iJt,

*W

1I. {1A{,

1A1*f,

,E "k1" "" ‘

SVUL VUL,

" Super" VUL. SVUL J
240



H*4-hJL* j?

L*I Marital Deduction" J1U,

i, TM

. V{fiH#, UJ1, "TE- second-to-die" ‘&JTIL*A$

T--W

"*A SVUL",

"" -r,

4A*WJL 4fluiL Af’J’1ULk

1A11*UMfl.
1II**K1q-j,

llfl$. HLfl:

NVUL iXW*L, *flT::

$20,000 $1,000,000 Jj98%
$1O0000 $1,000,000 J9O%
$200,000 $1,000,000 ?80%

–J $300,000 ff1 $1,000,000 Ji70%
–ir1U, $1,000,000 470%

$20,000 -W

$1,000,000 1T-*,u
98%. , L,

I, 1W1
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–t* UJ?

*, E’J– $300,000. 1*L*,f-*

WB{, iJ*T. +LJT

-15, JU* 70%. U*fE–ll#, W1T,,

wiiriuw, ip, -iE. tt

WU 70%

"ThI! 1J*

*,UJk:

ThEe! XYZA

"AJ SVUL",

U1*tMUU,

-, LH*

1*I 8.51% , i9IE SVUL U1M*:

xyz "tA svUL"

-1QfLA: 7&N; Li1A: ]it–,
4j: $1,000,000; {*r: --7c $19,056

r&w
1 51/41 $19,056 $14,808 $1,014,808
2 52/42 19,056 33,657 1,033,657
3 53/43 19,056 54,069 1,054,069
4 54/44 19,056 76,170 1,076,170
5 55/45 19.056 100.092 1.100.092

*I 95,280
6 56/46 19,056 125,977 1,125,977
7 57/47 19,056 153,978 1,153,978
8 58/48 19,056 184,257 1,184,257
9 59/49 19,056 216,986 1,216,986

10 60/50 19.056 252350 1.252350
*t 190,559

242



Un
11
12
13
14
15

61/51
62/52
63/53
64/54
65/55

70/60

19,056
19,056
19,056
19,056
19.056
285,839

0

290,541
331,761
376,221
424,147
475.680

1,290,541
1,331,761
1,376,221
1,442,100
1

1.930.609
F

20 689.503

25 75/65
*j

*I-

285,839
0

285,839
975.528 2.263.225

30 80/70
*I

0
285,839

1.332.835 2.665.671

35 85/75 0 1.753.218 2.980.471
1F 285,839

______

j3ai

IL –i11E, J1i

LEUi’IT, 8.51% JJJ

tUI: LUP’JU3

T-it 1T-1, 17W1N*

T, f75li, -1thUiJ

111, MrI

* 11LE SVUL ftT,

SVUL "II4

probate" 2. 1, AJ{1*,11I7

i,

*twJflBtLM.
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Ut –JL* U1Ii?

‘I’ æif1JH
t-E, iQ, Fft, AA*&

* "vt’ ir "i" , uc
"u" J{1H. , J7R, iri
"V" TLL*t "u"

-. fiJL, 1uI, 1L

, "A4PM", –i!LU JH

W 1I" n*
"u" U: IJI

Agt’, iit, AciiPU.

TFuI,, IJi,

*

1 T A Guardian for your children:

jlI*,

2 Eff Creation of Trusts:

3 W*MA Naming an Executor:

1E "u", 1976 t 9 Th -tltZ, T-’J,
"*, !& 4’tft7A&
"iEU" ifihift.
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U4 –JL uJ?

kffitug14A;

.

4

,TiLI. i*11:

-f1If "Nob Press’s Wilimaker" I1!1

–TELU: 1-800-728-3555. ,1*F31

J, U*F

1Ti:

1 I; 2Ubu4; 3

AT1{ 4 4EA, Aft;5 fl3+I

1 6 1JJ1f1r.

U.

&t1*, *7. -3U,

-!i.*J*

,WE""

31– BRIGHT GUANG LU, Ph. D.
2t/V–f!fftt DR. LU’S CULTURAL HOUSE, INC.

527 PENSACOLA DR GAITH[RSBURG, MD 20878

iUt4: 301 216-9799 s; 301 214-6340 *t; 301 814-82061
JUt1*: 301 216-9799
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–*

CoIIegeFunding?
---- ujJ

‘J4iU "1iiJ+fl!J1–", "Me

WTn, 4tftL, UI

nIIA -4L 1

learn more, earn more" 1E14L

"IIW’,

T. t–Ji.

,, t*, -TW IEL

*Th –*{iL 1

cA. i

*LU. M?1

fiJL, 1-1

*JA,

11I4
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UU L--h*

{U full time graduate assistant" *LI *

UJH. IE

-, EL,

Uiiij, P4H1I. Hr9,

-*i?. JJVAF1Zf&

,

,‘J’flJ?

, **ELWT.

NEWSWEEK Ep: "-1:

$1,000 a week. The scary cost of college!" J*TI1*LLk

+A4

6% EJ1 "k**

The College Board" t:

*I*1

1996 2001 2006 2011

‘iilk $27,292 $36,517 $48,880 $65,419
*LLk* $70,524 $94,361 $126,308 $169,046

T–fiU, fT -1

.*–*?:

P!I’1 a four-year college *A1 *l*t I?

1996 2006 2011

State University ofNew York, Binghamton, NY $32,324 $57,892 $77,481
Rutgers University, New Brunswick, NJ $39,088 $70,006 $93,693
University of Michigan, Ann Arbor, Ml $39,496 $70,737 $94,671
Howard University, Washington, DC $50,580 $90,588 $121,240
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Ut i+*

Rice University, Houston, TX $71,700 $128,414 $171,864
Illinois Institute of Technology, Chicago, IL $79,600 $142,563 $190,801
University ofNotre Dame, Notre Dame, IN $90,120 $161,404 $216,017
University of Southern California, L.A. CA $100,320 $179,673 $240,467
Washington University, St. Louis, MO $101,008 $180,905 $242,116
Massachusetts Institute of Technology, Cambridge MA $108,600 $194,502 $260,314

JYjZ,

**h. ,

fl?

T.

::i–, ! 1&1,

&A*&1?i1

,

7L

L, "" MU-U*11iE,

iU9* 1f1S "" UVUJ1

‘f*?

tuh

tU

1 19g76,Jj 8 A3U, *flhJ ‘J",
–-Fii–5i... 1iJ-t

+4JX", . 1997
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UtM 1–* fl1Jt?

"1 iI1L dollar cost averaging" P? JJfl-

"kU" &

-I:

irn,

‘‘WU VUL, variable annuity, jtIJ

mutual fund, qualified plan"

ELM,

"iA1* VUL" P:

*&tuine, ,

IRiJ. jkE*, -}Wfl*tft,

t*1*k.

. fi,

"4iJ" thJI

, j_,tiL

1, nWfL

1f15.

t, *T,

. *, t: ? ffl1i? ,

2
-, VUL f TL u*T VUL*t, U*-I1*.
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VUf4 ii–*

1 A1 J**I:F*1

7T7

t """"

2

Mj

3 **1: -I

_I*,

JIt*, *A*U*–*

U**

uWI.
fl,Jj JUI,Hi "n, DAD"

" MOM" L-J

"YES!" , iL’iJ,

i-1A7J1 T*L

11l$– BRIGHT GUANG LU, Ph. 9.
–J1tff# DR. LU’S CULTURAL HOUSE, INC.

527 PENSACOLA DR GAITHERSBURG, MD 20878

JUt: 301 216-9799 !; 301 214-6340 it; 301 814-8206 1*
JIj: 301 216-9799
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-* flfl?

tJ3t STOCKS?
---- AcA‘9"

_#

-*P, *tU?D,

"u" IU "W" WW5, E*T

1t1r1f. 41L fli

*!, xai

*I14, illIU

f,,, 1I1

**, "jj",

1929fl1987fl

crash ---- Mft:9H**.

jfl: ‘1926 1996 JJJLL1, 1O.5%,

1 P:
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Ut4 Li–-* UIfl?

1*1,

t9

T-1 , Am*nin

11ftU. I,

A11Jt,

*U "fl"

:

1 "" flW

W

2"" "E" iU

A, 1tWLI, *H{***U;

3 _u

* uic1i; "U"

V1 timing;

4 t, "t"

11 "-" L

2 19976UJ "– Forbes" "–ZA" William

Gates –P.U $36.4 billions –iL1

272,797,000 . U–-l15

H,*1AM!. jlt*, Warren Buffett,

–15 $23.2 billions. ---&, *L111 -
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utc fl1?
r5,

5 "" %IJ&

I "k"

"" Aft
6 -i "fl" *,

;Ut "".

igif

4-r: "15–, I MLbL,

ffflP?"

Uu1L *L Tt/IMiL$L AT "ik#".

H#’J’. TL

‘: Uffi* No risks, no gains", **U’

E, t{*

IIEL H&,

EJ "fl", LJ

P**.

-.

{QL n2-i,
Microsoft 1986-1996

U#M 44% 44 percent per year, tPJ,
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Uf4 i–-* flW?

1986, $10,000 –T1 14

4UJit, TV-H $400,000. iIBIA

IBM 1982J –A.5 $58 Uk

, -t-P $134.25, 111 131.46%.

n*f#1EtIi
UI, [JL IBM

1992’, i-rrj, fl’$1oo’V$41.63, UMff. 58.37%. n
AfljgfAL
. "j",

,*_+198619964f

i4il1; UI, U* IBM

19821993tJ,

, II2.

rivu. ‘ji,

{i

1AL

*, U[1:

T4’L*,

: ii*i+*r,

1997 7 , IBM E$1OO.
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ii–-* Lfl?

ffl:, "

*LL, HE*

E*L

ff*,t IUflftA. i1i1, ,

fI 1thAJH.

,*MW,1iUL

‘LFL:

1 W31*,TM

*, TI*,

, ‘‘"

*!fflIi* "-" ""

u, 7–*, L’t "tli" Th

U "L",

2 t:

dollar investing", tI!JF1 dollar cost

averaging"5

3 , 1

-ii, cai,
LJ’1’. Jfl:

5 "tQ*" -i.
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1Ut ::–-* 1?

3O 75% 15% 10%
4O 65 20 15
50 50 35 15
60AIi 40 40 20

, JJE,*-1

4B: *ft*,

_r75%

, 4a

7W "UE". IBM *ibII.

, -,

5 *JII: 1fEI**. tfl

A1t"W Fees".

Au*t*.

w,

6 {*ftW:
M1*nCJH**; AHLTW t4

H*I. *H, i*

, ,

fi$nJ1L
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i11JLL, 1Z!:

* #L*W, fl

W2æ9

* t*Q*1,

* _*w, **fl.

Ii Investment Objective

-,
UP: {

.
, A1JUtW

n. -i,
, "a" Iptk,

IL fl: ,
*, 1HAU. IE

flLt* fiJiP1L Tr:

1 *‘JT?

2 EJJnATi4??

3 *V?

4

5 1t*113?

6

_zq,
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j,

iLdividends,

fl *, income stocks". J Lfl: Philip

Morris Companies Inc. ‘ Marlboro"

19941996L.tI1,I*

dividend yield 4.3%. TØLL, –*t

U 20%.

mri
I "B reinvesting", "J-J growth stocks". 0U

ifl: 1*X Microsoft 1986

199o-hr, stock growth 44%,

L, 4 UL2TJ.

1i1, n*tU4

*,

1 P&A current income: A–ftMiU

II* high-yield i

, iirn,
"IJM business cycles" I7Rj,

J fl: *ZJ RI]: stock of utilities, *WJI stock

of telephone companies, 4kA
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American Electric Power
Baltimore Gas & Electric
Black Hills
Boston Edison
Cincinnati Gas & Electric
Commonwealth Edison
Delmarva Power & Light
Detroit Edison
Dominion Resources
Duke Power
General Public Utilities
Houston Industries
IPALCO Enterprises
Kansas City Power & Light
Nevada Power
NIPSCO Industries
Niagara Mohawk Power
Northeast Utilities
Northern States Power
Ohio Edison
PSI Holdings
PacifiCorp
Pacific Gas & Electric
Potomac Electric
Public Service Enterprise Group
SCEcorp
San Diego Gas & Electric
Southern Company
Southwest Public Servke
TECO Energy
United Illuminating
Wisconsin Energy
Ameritech
AT&T
Bell Atlantic
Bell South
Nynex
Pacific Telesis
Southwestern Bell
US West

2 *1* capital growth: LL,

1*J*., It #iLP "",

"u" *-i*
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Ht4 i----- fl1?
4nm. , 7%

4cm; 20% in,

4%_II:L

, 40% t2R.

, iriww ""

nOt

,, "u,,

U: ‘i1U,

: 1*49

, fl: *X1fl, 1’ ‘

I14L t;,

fiEJUU, IBM

"*hW’ -I7L

,

;/J, *Uth.

3 safety: Un1L1H*
"i", ,

1IJLL,

. i, _Hc

.

Q*, fl1L,
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blue chip"6 ,

uiUt.
M? M?

?

, Lfl

., à9IM. , 4A

Jæ9IU1.

, 4EmT.

w JftL,

s11Th&*IJ1i1E.

Market Indexes

iri "i" *iu-un*#

, *Uk
4c. i111W

market indexes.

Ub1.

6$ bluechips"-L –,"I"
:im.
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‘iT,

11LL,

Dow Jones Industrial Average, DJIA", T +k’zJ 4

* "3O$",

" point" *Vi.

f. i1?:

AT&T, Boeing, 1 H JCoca-Cola,

Walt Disney, 1’zJ Kodak, {J Exxon, iLfl VzJ

General Electric, *i General Motors, Goodyear ffJ, IBM’z

McDonald’ s, P&G El Sears fl

11marketvalue 15% 25%.

W., Standard & Poor’ s 500 stock index" t1

WUJi. 500, **1

. 5OO 40OIt, 20 4O

60% 70%.

"*500ł" "iiI"

LE, *HJ* National Association of

Securities Dealers Automated Quotation System, Nasdaq"

, 4,7OO1ItiU unlisted securities I bid price

ask price up-to-the-minute *.
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"4i1 bull market".

,

W*X. FT15%, M44Z1

"Mi1i bear market". 4*?5T, 1*Ui

1992kL*,

1995fl19961, "IVI" 4$31-, cFjjM.

1997L, -tft, 1fl "" 716

, jin,

, IIE

overpriced" 1929U 1987 IflJ

"M crash".

*UF.7

NYSE E* crash" II, *TU

I*iL "M". M1: - "1Jt" T25O, fli

-‘J’I#; T4OOfi,

f/J. It, *IB, t

flfLt

"*M",

1997 10 i 27 Fl ‘9flI4" T 554.26$, 10 28 Fl X–3F 337$. M

UI1 "*" -C?JÆ. * 19983 20 U,’9fl]

" –j89O6.43M, .*, "Ut".
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jI" fl ‘iI" LL, "" ‘in",

U JIflfiR: "4il1;-UI, i11*,

The bulls get something and the bears get something but the pigs

get nothing."8

*tUfØL, T

,

M Wtf THE WALL STREET JOURNAL.

*, iVT U: Smart Money,

Money, Ef,t41$F’J Barron’ s The Dow Jones Business and Financial Weekly,

t– Forbes,. *-*X*,

"J",

*4*, M}3, "-5"

, "" *H1*E.

Stock Analysis

lu., , L1uJL, ij

&IE, ‘V",

hfl*.1L ,

fl1LJ "iir", ‘flL WI

tWM.

8 "pigs" ‘jT pig market", JFJ:

*t43L 90 ‘4f’, 80%M,2O%W.
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, bL*.

*HB "1i" "v". 1,
fJ4:

fundamental analysis.

U: Utk 11, 4A1#,

*cJ4Um, .

,%i technical analysis.

11&Lb[J.

,

1 ** price-to-earnings ratio, PIE: *

1 1Wffi1. kt, iH*

I11iL Jfl:

11–5i $50, i5i $5,PIE 10; jii -W5 $100,

i1 $5, P/E 20. -, P/E , P/E

1, LJU PIE

L1L jlt*, PIE

PIE E 6 27 PM, U

14. "iI" E19941 1019 9JJ P/E 37.1; jliJ "jJ.500

PIE 23.01.

fl*- PIE ,1*LH* PIE
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jJt5*,*.LU

2O%tLL, PIE 15, 4 fl**8%, PIE t 15,

2 I&* price-to-dividend ratio: **

f . J11: $50 $2, II

* 25:1, UI], $5O:$2. {Q,$*-

UI]: HtA!I* dividend yield. !: $2 IL $50, 4%.

L, *-1

**L T

t, LL3F.

{, jJ2*fl, 1TflL, 14*rM

ii4, 4-LU* 8flk* Un

3 -ft* price-to-book ratio, PIB:

J11 net worth J
PIB

JU: flU$2O, jL$1O, , P/B

2:1. PP/B -flftL,

1995, "V?*5OO" PIB 3:1.

P/B hI1 1:1, ti P/B

*1LWt-.iwm .i.

t.

i, I:

1
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the department of shareholder relations",

, 4-1 annual report",

WI*tJ , Ull: IJ profit-and-loss; balance sheet.

, 4a J-TM,

2 3ftI: *M

money books 1L

M*4. - "1W The Value Line

Investment Survey", "ftJ1 Standard & Poor’ s Stock Reports".

1,700

4700 1f1U. ilt*,

Standard & Poor’ s Register Corporations" k, iJ Ij

thJiE, ,

3 JJfl1Ai: 8OL*,

2JR

m*nIf, TPU3

fl: CompuServe, America Online,

Prodigy, ,

L*, vw", Netscape

L1I: Excite, Infoseek, Lycos, Yahoo!,

flV1Jfi*JE ""1i

"www/spcomstock.com", * "S&P’ s ComStock on the Net", ji256,000

4*4 options, commodities

f4t Fl U: Value/Screen, Stock Investor, "EW",

267



Ut i+-* flf?

t, ffl*1nA ""

Stock Tables

*4H,S1Fstock

tables. PMffl

k. 11fl4 1997721 AT&T

j, --u:
52 Week Yld Vol Net
Hi Lo Stock Sym Div % PE lOOs Hi Lo Close Ch

s 425/8 303/4 AT&T T 1.32 3.8 10 70093 351/8 341/4 343rn -5/8

1 52 Weeks Hi Lo, M1tI,*52

*W1’, AT&T $42518, 1*

$30314. *, UFI: -fj

12.5 $0.125. J1, $42518 UIJ: $42.625;

$303/4 UP: $30.75.

2 T4 Stock

u.
A, B, C, D, B, . pf 3UQ preferred

stock. : s fl n s M52j,

split, 4flL dividend 10%; n

52FJJ, wt *11 warrant, x

Ex-dividend.
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3 LE Sym, "fliJif ticker symbol", ff1*
fl1f4. -1IflEF1, U CNBC, CNN

thi: AT&T T, 1J Boeing Company

BA, . i*, www"

"fl11".

4 Div W

1.32, AT&T $1.32

5 Yld % dividend yield. *J42,

3.8, AT&T WU 3.8%.

6 PE It* price-to-earnings ratio,

PIE. *{1JrI3, 10, AT&T 10.

7 Vol lOOs :

* 70093, li AT&T

-W*T 7,009,300 .

8 M4 Hi, Lo, Close -flUJ:,

*U i1&- 351/8,341/4, 343/8,

AT&T $35.125, $34.25, ‘&J

$34.375.

9 JL4 Net Chg -i1SL,

. 4* -5/8, AT&T flTT 5/8, :

62.5 $0.625.
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t, *1:"fl**, *UJJt

PJ? W"

&4’!

j10 L4bb, IMN

, UJ3i, f1i- TIt3,iiU

1IH, :

1. 1I1$Jfli1i New York Stock Exchange, NYSE --LW

fl, market value $18 million LLL,

$2.5 million LL. U,

NYSE

j.

2. fltMiI1 American Stock Exchange, AMEX j-Lhi11

market value $3 million ILh,

$750,000 ILk. UU,

AMEX

3. A National Association of Securities

Dealers Automated Quotation System, Nasdaq"

Nasdaq

I° tl–, 1; Jt*, - "MX" f*I1Lh

fiL
270.
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i1uili market value $1 million LLk,

–5i $750,000 LLk. , Nasdaq

EBJi F1W 8,500. ,

iw’i
ii T J "*MII1 Over-the-Counter, OTC". E*1MiIiJLh lj

, 11 1#J, , J,

MgBi, JYFff 28,000.

36,500

t4L i1iJ, 1iLB*vJ?

U–L tir "i’
,, 4c;kk, ‘4" **

, TM, t4LllLfl:

Ji1f

Wm.Wrigley Jr. Company WWY 312-644-2121
Coca-Cola Company KO 404-676-2121
PepsiCo, Inc. PEP 914-253-2000
General Mills, Inc. GIS 612-540-2311
Sara Lee Corp. SLE 312-726-2600
ConAgra, Inc. CAG 402-595-4000
Hershey Foods Corp. HSY 717-534-6799
Sysco Corp. SYY 713-584-1390
Kellogg CompanyK 616-961-2000
McDonald’ s Corp. MCD 708-575-3000
Albertson’ s Inc. ABS 208-385-6200
Walgreen Company WAG 708-940-2500
CPC International, Inc. CPC 201-894-4000

UST, Inc. UST 203-661-1100
Philip Morris Companies Inc. MO 212-880-5000
Anheuser-Busch Companies, Inc. BUD 314-577-2000

The Gillette CompanyG 617-421-7000
Colgate-Palmolive Company CL 212-310-2000
The Procter & Gamble Company PG 513-983-1100
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International Game Technology IGT 702-688-0100
The Walt Disney Company DIS 818-560-1000

Medtronic, Inc. MDT 612-574-4000
Schering-Plough Corp. SGP 201-882-7000
Abbott Laboratories ABT 708-937-6100
Johnson & Johnson JNJ 908-524-0400
Merck & Company, Inc. MRK 908-594-4000
Pfizer, Inc. PFE 212-573-2323
U.S.Healthcare, Inc. USHC 215-628-4800
Warner-Lambert Company WLA 201-540-2000
Bristol-Myers Squibb BMY 212-546-4000
Stryker Corp. STRY 616-385-2600
Cardinal Health, Inc. CAH 614-761-8700

Rubbermaid, Inc. RBD 216-264-6464
Newell Co. NWL 815-235-4171
General Electric Company GE 203-373-2459
Shaw Industries, Inc. SHX 706-278-3812

Wal-Mart Stores, Inc. WMT 501-273-4000
The Home Depot HD 404-438-8211
The May Department Stores Co. MA 314-342-6300
Office Depot, Inc. ODP 407-278-4800
Dillard Department Stores, Inc. DDS 501-376-5200
Lowe’ s Companies, Inc. LOW 919-651-4000

T. Rowe Price Associates, Inc. TROW 410-547-2000
Franklin Resources, Inc. BEN 415-312-3000
Fifth Third Bancorp FITB 513-579-5300
Norwest Corp. NOB 612-667-1234
State Street Boston Corp. STT 617-786-3000
First Financial Management Corp. FFM 404-321-0120
SunTrust Banks, Inc. STI 404-588-7711
Banc One Corp. ONE 614-248-5944

Microsoft Corp. MSFT 206-882-8080
Computer Associates International, Inc.CA 516-342-5224
Intel Corp. INTC 408-765-8080
Computer Sciences Corp. CSC 310-615-0311
Cisco Systems, Inc. CSCO 415-326-1941

H&R Block, Inc. HRB 816-753-6900
Cintas Corp. CTAS 513-459-1200
Interpublic Group of Companies, Inc. IPG 212-399-8000
Electronic Data Systems GM "E" 214-604-6000
Aotumatic Data Processing AUD 201-994-5000

Crompton & Knowles Corp. CNK 203-353-5400
RPM, Inc. RPOW 216-273-5090
Valspar Corp. VAL 612-332-7371
The Sherwin-Williams Company SHW 216-566-2000
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Cooper Tire & Rubber Co. CTB 419-423-1321
Federal Signal Corp. FSS 708-954-2000
Donaldson Company, Inc. DCI 612-887-3131
Bemis Company, Inc. BMS 612-376-3000
Pall Corp. PLL 516-484-5400
ADC Telecommunications, Inc. ADCT 612-938-8080

,

JHIf* Value Line Investment Survey" ffl "iJll*JL Standard

& Poor’s Stock Reports" frJL+

-, , ffl

thn

who is

who", ‘1Ji". EI3

_1cE"_I’,.

"mM

Dividend Reinvestment Plans, DRIPs". ‘, tIJ

"WW4"

{j 3% 5% 1, "iBt" -1U

Jt, I_-I.g

fl1d, WJU ‘a4".

Directory of Companies Offtring Dividend Reinvestment Plans -

$32.45, tJiE: Evergreen Enterprises, P.O. Box 763, Laurel, MD 20725.

11 "u,,, "" -4L iLL "" 1M,
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, 1tLT, 7–*.

liLI ,

-1fi, "J-J growth stocks" 1t "&A1 income stocks"

iL1/JMi** PIE flX

IL** PIE fJ 4-li* price-to-book ratio,

PIB , **AI3t,

41undervalued

uITik,

stock tables, T{i*,WHIL

** PIE t’&

EUJ,

WL.

,
*s*, J*Ju1*.

**: "5" tlJ

Ji*ft.

UJith "YU".

f1JIJik.

flLiJ$W9, -!UM

Jfl:

1 ‘1I", -

2 "k4",
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-1kfL "k4",
3 "10%" , UP: a

10%; b Fk10%. "p10%"

jU,

4 "u,, *ii, "*"

F,

/J’Mt,

ii1itci Stockbroker

–1L

ML TUW1JL
IfIL4L

J ‘ M*** The National Association of Securities Dealers,

NASD" lJ 1EJJt1ti Registered Representative UP: ! iEA broker/dealer

i, fl

iEAT1L

JPt

1t UP: A W4 J: U

IIJIU. 7IJ

, IA’J*

" commissions" fees".

,W1n,
:

I1WIEI? ItAJE

275



1IU4 J:::-h--* nf?

V, 14L

fl A :

1U full service: N. ,U, 1EE

7JU4,tJ

ANL,

flU**I&;flT#FFY.

A,, ,

T1iJM

1,UMA-LA *1k: {E

"" fl U

AJUU, ILL,

*PEAJA.

"fl" ‘i" ,

A4I, ""‘i*"

2 discounters: I&*lI, 1975tf,

E19755 1 Fl PY& ‘FJ"

T "JU discounters" JH "J" i*J

, ffl*3

fl*

_u,,Twuuu.ti*

T,
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3 deep discounters: U**A.

E*1 "fl"; ,

IL ‘

full service !JEJ, fl: Merrill

Lynch, Fenner & Smith, Pierce, , 1{

2%

discounters iE J, U: Charles W. Schwab, Fidelity Brokerage,

Quick & Reilly, , y:lN1*, 4L

J’-. 111JU deep discounters fl U:

K. Authauser & Company, Pacific Brokerage Services, Security Brokerage Services,

, full service

jLU: $50,

$5,000. 1tE UnT:

e

full service

$106

discounters

Quick & Reilly $49
Fidelity Investments 54
Charles Schwab 55

deep discounters

K. Aufhauser & Company $25
Brown & Company 28
Pacific Brokerage Service 25
Security Brokerage Service 25

u, I*. -J
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TM, F11- discounters

fUU deep discounters

1-8OO-

AccuTrade 592-3700
Andrew Peck Associates, Inc. 221-5873
Barry Murphy & Co., Inc. 221-2111
Bidwell 547-6337; 452-6774
Brown & Company 343-4300
Burke Christensen & Lewis 621-0392
Charles W. Schwab & Co. 342-5472
Fidelity Brokerage Services, Inc. 225-1799
The R. J. Forbes Group, Inc. 488-0090
Heartland Securities 972-0580
Jack White & Company 233-3411
K. Authauser & Company, Inc. 368-3668
Kennedy Cabot & Co. 252-0090
Lombard institutional Brokerage 688-0882
Muriel Siebert and Co. 870-0711
Pacific Borkerage Services 421-8395
Prestige Status, Inc. STATUS!
Quick & Reilly, Inc. 533-8161
Security Brokerage Services, Inc. 262-2294
Waterhouse Securities, Inc. 765-5185
York Securities 212-349-9700

U1FJ "Ii** The

American Association of Individual Investors, AAII"

4t: 312-280-0170. Mercer, Inc. it1

Discount-Broker Survey, {iI k4. : 1-800-582-98

1L iL1

,

tax bracket BIt
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IRS.

1 L*A dividend income: Iffl*L,

, i, AAA

gross income ,

2 W*J capital gain: *%L-.

E1L L

11L

W*k capital losses. *WJIIi

*, ‘ *1ffi net capital gains", W*

,iw*

U4-Z "*4!I short-term capital gains". iJtt,

rMT-,,

"UIf*’J long-term capital gains". ,

jn1, *U28% 12

36%4, *4’J’,1U 28%

flifl: 1986U#,*-5 $10,000, fl ABC ‘z

$10. 1996, "- split two

for-one", ll, 1LL $20. I,

12 : -1"*M*’J4" H.
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$40,000. **
5 $30,000. 1996 36%, {,

P1U 28% Ii1cMJ.

* M28%,

*JE28%JU&1.

*, net capital losses T

It "1 tax deductible",

Ef$3,000. LU J a taxable year

$3,000,

jLU: 1995, $5,000, 1995

*EFt $3,000. iL F51

$2,000 <J*cUE1996.

"*kfl"

L11I, *iJ111 paperwork. L,

E*JJCj.

*iT-{ "J’J 111kw"

{UAI.

1f14t

**LL,

J

j "". JW*L "-W4", JiFJil

AJ "W".
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–*Uff?

-1 f?
---- "1 E9J1L 11J"

miut, ut "ii"

"" flI* f<T

fl

**EL Ut1n, Ui9JU. u

IU*fl?tPJU,

n1H*UPJ?

1tT7J– Br: 1f1r,

{I. FJ J, t

U, U.t

1H1*,

!. ,
1A, i, WJfiIt
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Li?& safety",

"J*YiE growth", iii "1iM speculation".

w_wJ,,

{t? "M-j!"YES, -4cM

‘‘", htL, J$tT, "-*

-.

*A1*

1 Aj: fl 1IIi

, ,

WrI1, i i,mmi
W3, -1ILkAgM

, U: E*U ‘-ftJ" , E, J**

,

2 LAa{1: "-".

-*nk*UiT‘

M*ft", , *1I1F, M,

5A"j" i*,

"L

ia,,1 {iL WE14M1

7, T1At tMfl I4L

I "k$I" flJ*1!1, *354.

282



Ut 1–*flf!?

-W: "OK, DR. LU, *UI$*5?.

, Aftug-
4*Mfl.IUUt Financial Security

* 2*4cA–{, "-i
n A1EF $35,000, ,

i–-Af $218,000 Et1EE $350,000 ----

iW, JT

,

JA11U term life insurance. JLfl:

, iLE+

IL*1. ‘T$, A

JU: T-+

, iUU, "tWJA

ai* decreasing term insurance",3 1H*, 1*IJIJP

1JIm.

JtL

utuj. J-jiftLF,

ugi:;
"Iffi’, "1,"

2 T{*EA.
3 ‘sir"
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flJ

1*"

,t "&4".

UEJ: 401 K, 403 B, Keogh I1J,

IRA, . , I*"J"

*UtI.

UUILtLH, 1i*Uifl**

1 IEU.

Lfl}llt t, *1 1117,

1*nj*, J$

gIt4.1Ern

*Wt4L

iL it’P.

t,

frJH#, E1tM.

JYJ, 7tUt1 speculation. , tftU1

W1f1U , i?4Z-l1*IE1

*TtT, : H9M**. EL!1

uflhJLL,

ILL,

JI 5% 25% W*, *‘
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flM*IUi!M. +*

*iL i,

n*i. MI’J’, ‘

i1*

speculative stocks;
stock options;

itM4 speculative mutual funds;
growth stock mutual funds;

income funds; JF1 ttfl5

æMIM1 Variable annuities,
fixed annuities JØØ–

*4zMJ 401K, 403B, 501C3, Keogh, IRA ----

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$

iM1Jfl-I ----

$4A{ AaVUL ----
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13:

t,

JdT "UE". ,

1tA, UM4i. "i",

fli: "æMi?/1t? tM

TEi? U/J4L’1J4W"

nitt, IEJ "llftn", ii "UW".

Ju1M,,

UU: JA1U.

: " }a{it–, ?t1UIA

171T?

J1t1UQ, L,

H: lt-k

* t1L4IUX¶, 4EI,

, J11, WA ,

EIL, A1*J

1FUL

J4L u1’rtWJ?
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UUI+* !flUW?

muILA1Wd
flI "J"; Utth UL

*}1IiL,
TW*, *, , L*, U,

tffW L

J*

E**3U#

A1-cU

*I111,t-k.

T

*, T-1&

4-1M

Af*,
:l

A1

I1}.

fcL 1L 1A1 14&L tQ1U1it

. _fl

Ip, *c-c

A.M. BESTCOMPANV, 1905 <Vi4A*1

*fr Best’s Insurance Reporls>. łV’4iE, P4*,

ł,.
287
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*, Ni.

A.M. Best Standard & Poor’ s MfiuJ1 Moody’ st

A++, Superior J
A+ very strong ability to

meet obligations

A, Excellent
A-, strong ability

to meet obligations

AAA, Superior i1
highest safety.

AA, Excellent financial
security

A, Good financial
security

Aaa, Exceptional 4’J
security.

Aa, Excellent security

A, Good security

B++, Very good
B+ strong ability to meet

obligations

B, B-, Good
adequate ability to meet

obligations.

BBB, Adequate financial
security

BB, Adequate financial
security; ability to meet

obligations.

Baa, Adequate
security

Ba, Questionable
security;
moderate
ability to meet
obligations.

C++, Fair; Jreasonable ability
C+ to meet obligations

C, C-, Marginal 7J currently
has ability to
meet obligations

B, Currently able to meet
obligations, but highly
vulnerable to adverse
conditions

CCC, Questionable ability
to meet obligations

B, Poor security

Caa, Very poor
security

Ca, Extremely poor
security; may
be in default

{V

4iJ A.M. Best Bii; flEJ Standard

& Poor’s A1BJi; f1iJ Moody’s 1E

"A++"

1"MA" A, 1ATM: i1-F

AW11U. fl *4I1, TWJA

288



H4 1--T1 flffl1?

JIEA 4f!A "** Annual

Report", 4,

"fBest’s Insurance Reports". U*U

,f:"A++4 AAA"

Superior; "A" &ft "B" "C"

"B" "C" 1T1f1F1M:,

1TU-

1, M*7g#. J7

TJ"

"U

ft Best’s Insurance Reports, 19974j ", L14, 1*:

i4lft 96i 1996
1. Prudential Ins. 1873 A $178,619
2. Metropolitan Life Ins. k1*A 1868 A+ 162,475
3. Teachers Ins. & Annuity Assoc 1918 A++ 86,357
4. New York Life Insurance Company J1A 1845 A++ 62,726

5. Northwestern Mutual Life Ins. 1LI1A 1857 A++ 62,678
6. Connecticut General Life Ins. *I’U*X 1865 62,278
7. Principal Mutual Life Ins. *IJAØ 1879 A+ 56,836
8. Equitable Life Assur. Society 1859 A 54,739
9. John Hancock Mutual Life Ins. 1862 A-i-+ 53,591

10. Massachusetts Mutual Life Ins. fEiF3X 1851 A++ 53,346

, *LL, ti1Ii

I-HL&W

,

1kz, -
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Ut4 i+*flf?

mutual company" , stock company" ,

J, , lEA,

*; Lt, n* 1UWJ, , *1A7J1

‘zlEA, fiJftL, 1A

Th1,

T

: I1$*

MJU -

1

1ru1,
fli WLT. IJ3L

Iftk, LA1.

*

j J1J,

M.

JLU:

nju,

n*L
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1UfL–1flUf?

JITU1. *Mt

,

1t1L .

+AHL

: 1DtW,

i*JI JIJ!J,

Uft?

, 1tMr1LL*- 4fl {t, n: U*4,

, Jflif1, jniji, iJiii, *, ,

1th1r14A*I *PEI,

salary; -*ff], 1UiiI commission & fee.

*IA,

hIt, }1Ffl.

73&

,

*, i "fI4J" *iW
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H*4 M 1–T* fl*U{!?

1M, -*11

-M--3, disconnected,

?W, "YF", ,

1t? E7

: Ameritas: 1-800-552-3553; U. S.S.A: 1-800-531-8000.

-EM: -1k M4L*fJ ll:

1*U-h, IE

U1L

TTT*FJ, $ftL,

"-fl--" ‘jj

*U4I11, commission & fee.

"i:*4",

‘us,,, , *ff- JAfl.AJU{

_ilr, "4". , k

*- "*&",

, -:

4JEA? IiU,

A*IJ,

"

commissions"; -flhi "II fees".

Lfl* -iZ

,I’zJ "A agent", ‘dE1t/

compensation,
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*MWM1* *=ics naska*imIaaa?

k commission". fl
0, *flZ*PN "UA broker", SPflUEAAL*fltlt "fl
* lee".

St kflMNM*Afl-tEAgflt ZTflfl, -4%
IL * I*fl%Z{U&*$IN "ft*A agent", ustnsrn
flØflNEE&$i brokerage Ai "flA broker". 1*, nnui
M*09MS *fl*flfl’lt*Afl$. -Ut, Jii**diA*W*&ffiUi
nu*AnnlwSckZa M*AA09fl%t* "1t*A", *I*fl

n**m&a ‘t*S.lt* Reglstsmd Reprasentativey’, than
*&W1*fl*; iu*t$*M*Aa*flflirnzk***flt aa
jflflfl "NEA" fl***tftfl* St *flmI "fl

commission" *flh$IM "fit leer, *n*1 flfl*fl$*W

nazn, eannnn.
i*amen "ur, so, n-neca "nt". nut

fl4*flflt*, flł1,*. Jtfl*W, flZflk*t*, flif

flfl*flNfl*Afl? fl*Ifltt*N*NlFStfl*kI
lt*$tflN*WJ? flaolIn "*1k" "Ffl", fltS*Mt*
4*, iflE*&fl*SC?’ lEtflAMtflk*41**, t*flltłfl

fl PkAYEI", ff1S***ffl’

* *biti itMW itt *flWfl *15W 5 a*tt no4osdr in. it site as
nt t* Sttit*RE. t$$ftØ no4osO" ** tt***W. ******l*ti e$flfra,

*fiEifltTtifl.
* 1* t**W, *5*1*5 inn a*5w fl4 TMflt "tt** 2*, 1*1*1, nfl, S
fl**flflt, 2*5*1ST fl" ** NflØa; 55$fl, Sfl*ff**SM, Sit * tIC
r. asaant tIn an-nan.
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t6Z

iwU*-4–I‘11

‘} ‘*

WM-1

‘ *t]‘UY ‘à

*f%

i4 Y2 ‘*L1 ‘17

flzi f$‘1W ‘T**

‘M3r1U –It4J3

u ‘ flfl b– ‘1

‘ W

*1w1 iin ff1"

U1M‘

‘i

‘fl’f’’1’ ‘* ‘‘f’1ll ‘W ‘flh ‘IIII ‘1I U

‘*4Ji ‘itr U?

‘_f ‘mu ‘* ‘icu ‘r ‘
* tI7J ‘MH ‘JA*J ‘U ‘U

U1 *11f ‘U ‘ifHK:

UL

‘tt6Lfl

u1ruii



1Utn 1–1* flhifl?

,$f’J, 19977J 7 Fl, 43:

Buick Century Taurus GL Camrv LE Accord LX

$19,368 $19,825 $22,588 $22,895

iit

*I**4t

T. ‘rn*in

Ii1 ‘it’,,

"-, -er, "aim, iw" cn*v

iliW UE*UIL, ll

"{{j", E

M ‘i1", 4li?ll: j4

"1’"

Ii?!

1* JTLL

&

n-* -*--- Lfl*

-Th1, Ei
*–*F, iJ’

I t,

a, MMJ1, 1* *–k. , 5T

tA "E", 4LM#i UP: *

U1W. UU, L. Lfl *-iJL UtJ*,
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96Z

‘k

‘-–W‘JFJ

‘-E

f1nW‘ IUil "

U$J‘MJ-jeJeo noA 3flW

MO MOWI 0 UM I ‘MOWI noA qonw Moq eie ;uop i

:yuj –Th-J

iu
*_i‘ "a,, ui

‘ ‘
‘ : ‘ ,

‘ ‘y13!I ‘ç : ‘

r
-‘

fTh4

.1 ‘T *1

ö13 ‘–

.4,g*tm!
k

awu
-Ii"1M*‘u-
j-J ‘*

u1W*+ 11H



UU’LL–T1* *f!?

JA , ‘t#

i, -U

*–Lfl,

*ffHN

u

"U" iiL. UP

win-win: ThDJU; f4**M.

1jc*l,

TkZIJI

ia, rii-, ,ut*, 11IUJ,, i

wiit "", ‘1a", IL "4" . 1UN4? "

f",4*11U "1L1I*", I*

AflT:

1 *IiH1*

n*Ut.

2 1gp*,

National Association of Securities Dealers, NASD"
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t–*fl1fl?

Registered Representative,

3 L**r,
flJ1*, xii*

M, MI,

4 7-1H,

""

5 _i*,Iil

**UL

,

n*-æ**E, , 1iU

A4*U

13LTfFU, hI!

E3JI1EF.

, 11J7z;

J!Lfl: "I14n rebate", UI]: *A3!

, 1jIt, "mn"
1E!

M.

,
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Ut –1* flhifl?

*tt–,

*4UU. 1flfl: fA1M

L} "7w", Iit,

,4UIi, 4UJ

U:

JJ "" UA

iit,

Ut4, u& i,

‘1T",

*, U$!J%

t5*HOUt. iM LA Ii

AUtMI1,

I#– BRIGHT GUANG LU, Ph. D.
i–titff# DR. Lu’S CULTURAL HOUSE, INC.

527 PENSACOlA OR, GAITHERSBURG, MD 20878

iUt*: 301 216-9799; 301 214-6340 1W; 301 814-82064
JUt1: 301 216-9799
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HL :i–* flfJ?

- I -:

n{iJ5JJW?
-.-- 1i" ;Lii:

1997MJ The Taxpayer Relief Act of 1997 ii

199785WT-

1: "The Taxpayer Relief Act of 1997"

‘1 ‘iA Internal Revenue Code"

uT285IU, 1824, 1981A–

Iz*,

i:

1 ***‘fl capital gains;
2 ‘J’ Individual Retirement Accounts, il1 IRA;
3 child tax credit;
4 education tax incentives;
5 estate and gift taxes.

"*i’,

Taxpayer Relief Act,

fJi

I tiU#t-#J
I,
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H4 Li+* n1f?

-T*;

4u*4L.

&n*1U, rtW

MH&

hL**1k,

*i:;,

Capital Gains

n*-7u "u" Ir4J, "*"

p*, t-* "fflhi

IW" , n*n
j "j" *IkW P:

U: , ID,

ftD U: , ID, ILf*’

Jfl: XYZ,flI$1O, ILJ

ffU#iflIU$2O, {$1O, $10,000,

"**", U’J*.. "*" i

U: ID, 4i1I

‘‘ X4n&IM.

f&*nT:

301



-E*

,ikDg

*jvJ *UJ*
15% i28%

39.6%

11I1 -,

UM 15%
&28%
39.6%$

199757H -WL i
t

15% 28%

199756.t’ 181lM LL 10% 20%

1997517
199771 28II

1211t2AI 10% 20%

19977128FIAtt 121MLL,
J181LH ‘Nm
4

15% 28%

20OO12 31 EE4JLii -IVi
It

8% 18%

1*1

"t

"*J-k capital growth" XIi.

, 1 "*A7U*E"

"*i capital growth"

$65,000, , EiJif

51 $89,132. 12026*tJL 1L 10%
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UtL–U1*J?

if*,q2026,

$1.5 million, -Wfl-H $1.4

million "*". fl*1 redeem *t

,

-*JE–Ii

$392,000; FJ: $1.4 million X 28% = $392,000;

,

$280,000, UFI: $1.4 million X 20% = $280,000; M-I---

$112,000;

fl$18%,W*–

$252,000, P: $1.4 million X 18% = $252,000; ti!I

ii $140,000.

UL

UP:

‘. E!: **1H"*J", 1

T.

131$– BRIGHT GUANG LU, Ph. 0.
–1t# DR. LU’S CULTURAL HOUSE, INC.

527 PENSACOlA OR, GAITHERSBURG, MD 20878

Jf4: 301 216-9799; 301 214-6340 1$; 301 814-8206
JU41: 301 216-9799
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-–* U1*f*?

NM "1Ai4 IRA"

1–-I::*, ,IEL

"{Ai’i Individual Retirement Account, ]:

IRA" "11 tax deductible", "i tax defer",

r!F, ,

. 1, L IRA J1,

1uU"1J" **ii

TA1 IRA -A–, "4A

Adjusted Gross Income, AGI" $25,000.

$40,000. U1 IRA

, I EAiJYI IRA.

Jfi: T

IRA, TJ?

IRA, E IRA,

nT3i!. *II, E1998,

L IRA, IRA,

1, IRA -U, ftZ**,

f flT*:

1 IRA, : ta-IRA" tIj:

a. LnIEEii-4 "*iUi",

A Adjusted Gross Income, AGI" 1$50,000 ‘a: 1IMI
*L31-, U2007I*, kTh$80,000; 4,

$30,000 iJ2005V, L39-$50,000, IT
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Ut i–*

*-IRA, XA$2,OOO,

b.UEU"1U", 1th1ri
Adjusted Gross Income, AGI" I $150,000, -

E*-IRA, TLA$2,OOO,

. UPI3II1A, *-IRA, ,

C. fl*-U I

7Tk$1O,OOO, ,

2 Roth IRA, : UVj-IRA":2

a. l9981 I , *J$50,000,

p41$l50,000 UJI$95,000 4,

UIJUi-IRA, A$2,OOO.

b. ‘4J tax deductible jii1,

-IRALT11Ii 4E59,

tax-free : *-IRA

,t4c*. t&Li

Ii#,

c. -IRA Contributions, 1: *

-IRA UV-IRA jJj

2 Ti+l *Q*-iii William Roth,
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Utf I–*1f?

Withdrawals, -t7 Mandatory Distribution" NfhU

fl: U-lRA ,

J5O%.

d. HJ-IRA IEU5: 4iiVi-lRAtJIc, ITh

591, JJt1#, nUWi
IRA, 4-L4U {{Tk

$10,000, ,

e. jV-IRA 1iEk: --IAA59

tit; _1Jx.

f. UUi-IRA : fl -lRA7,

59J:, , -IRAU UI]: investment

earnings, 10%WJ 1E:

‘&A, UP: after-tax dollars, *tE.

3 *-IRAUHi-IRA2

M-IRA,

}&1i1, fi, i- ;fL&,

A*j-IRA, $,

‘U" L*?A1*

. 1A1 1998, ** "‘4A" *

*t-lRA; 1998*

* "MA" i*JfiUVi-IRA.

Ji-IRA fiJftL,
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Ut iI–*uf?

4 ‘*-IRA conversion iiV-IRA:

k1

-lRA. *-IRA-lRA.

a. 1998,A "‘A" 1-H:
$1OO,OOOfl,

b. -IRA

U1L ‘-IRA "li", 1E1r, 1P
AAAiiI1

c. fl* -IRAU*JJJV-IRA, , 1998

c

, nctrn.

UUFUt:

a.

b.

c. tII#, Ji?

"YES", , ,

:k1t
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UU L+* fl1UJi?

Jj "uM The Child Tax Credit"

JU: "".
tU’J ‘A" $110,000 .

$75,000 T4, 17fliL

1998-{LT $400; 1999’, $500.

"A" $110,000

$75,000 tL1, $1,000, u1$50.

UJ "liA" E $120,000 Ji *E $85,000

: iJiI tax credit

&IJ." L1U tax deductible Jfl:

$1,000, { 31%*A,LMI$310.

, tax credit $1,000,

$1,000.

48, I1ilh11, ‘4A Adjusted Gross

Income, AGI" $40,000. 44, t, "‘&A" $27,000.

E1#, 15 *, 13 10 7 , 4

$110,000 F, 17 T,

child tax credit fflT:

1998jIfl: $400 X 5 = $2,000
1999 $500 X 5 = $2,500
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:i-h*

w, {1t- "TIum" -a, *w
:

education tax incentives

1 Lfl1: -

U, }U*;

LU, , J4LIc

Iu1*W. EJ,

The HOPE tuition credit",

flT: 19984rM, I*UJ ‘‘EA Adjusted Gross Income,

AGI" $8O,O0OTi E$4O,OOOT,

, T*$1,5O0,*1*

: -MI$1,OOO, T.1IJ$1,OOO, I

4u$5OO.

, T

}u$1,5OO, i,

{*Hi-fJJ$3,000.

" ciflii The Lifetime Learning Credit",

U1: 199871Hi, 2OO2,

Adjusted Gross Income, AGI" $8O,0OOFiJ UE$4O,OOO

NT,

n2O%,1u-F-$1,000.
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Ut IUhiU?

n-f
Zj 4t H2O% nJcW
5; u-f5i. 2OO35,

U:FJ"ni-
$2,000".

UFi:

*U

n*‘nJ The New Child Tax Credit",

nBL

1-JT E:

*
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Ut+*u1Hi?

"Th"
CR: TU The Child Tax Credit
HP: The HOPE tuition credit
LC: The Lifetime Learning Credit

EP 15 ]W 13 JE 10 J- 7 4

#t

1998 $400 CR $400CR $400CR $400CR $400CR $2,000

1999 $500 CR $500 CR $500 CR $500 CR $500 CR $2,500

2000 $1,500 HP $500 CR $500 CR $500 CR $500 CR $3,500

2001 $1,500 HP $500 CR $500 CR $500 CR $500 CR $3,500

2002 $1,000 LC $1,500HP $500 CR $500 CR $500 CR $4,000

2003 $2,000 LC $1 ,500HP $500 CR $500 CR $500 CR $5,000

2004 $2,000LC $500 CR $500 CR $500 CR $3,500

2005 $2,000 LC $1,500HP $500 CR $500 CR $4,500

2006 $1,500HP $500 CR $500 CR $2,500

2007 $2,000 LC $500 CR $500 CR $3,000

2008 $2,000LC $1,500HP $500 CR $4,000

2009 $1,500HP $500 CR $2,000

2010 $2,000LC $500CR $2,500

2011 $2,000LC $1,500HP $3,500

2012 $1,500HP $1,500

2013 $2,000LC $2,000

2014 $2,000 LC $2,000

f- $6,900 $8,900 $10,400 $11,900 $13,400 $51,500
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–E*flf?

E, "ff-IRA Education IRA", iiT:

a. 1998 Adjusted

Gross Income, AOl" i$1 5O,OOOIATj $95,OOO

PLT, +A1HT, tL "-lRA",

A315 $500;

b. : c4J,

C. "fl-IRA" Ti1JJH U: ,

11* H, {t*J : 4-t

"-IRA" The HOPE tuition credit

ffTh The Lifetime Learning Credit

d. "-lRA" TWk; A

"4* Mandatory Distribution" jU1ii

Tf1JH,,

IE10%

e. "-IRA" 1TLA tiJll "H transfer" ‘flI*-{*

AT JU,fli;

f.
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HU J1+- fflfU*?

J–Jt "n1 iLi". 1987, I
uu, -i-

S– $600,000 ua4. ILn*
$600,000 TIE

A, i*tT1#

nT:

titc
1998 $625,000
1999 $650,000
2000-2001 $675,000
2002-2003 $700,000
2004 $850,000
2005 $950,000
2006IL $1,000,000

:

‘37%, 60%.

-ir every dollar ;1Jj,

+-t37%, *

tj$– BRIGHT GUANG LU, Ph. 0.
/–Jt1tff# DR. LU’S CULTURAL HOUSE, INC.

527 PENSACOLA OR, GAITHERSBURG, MD 20878
JUt4: 301 216-9799 ; 301 214-6340 M; 301 814-8206

iUt: 301 216-9799
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flU*T*, AJ! E-*,7j1*

1E "ufi?"

AU1*M4*.

-fiJ*t,

&3’#t; TL **

All you can eat

buffet" *frEM Lf

money books *PU

i1M1litUtU.

**:kI,

{g, ‘ji

A–*fit,

,j 111mi,

ZJHA?. U1*U*.

wth*r*, &

IiU* 1E 114f, , L *,

! t!
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Ji3t–
The Vocabulary of Stock Options
by BRIGHT GUANG LU, Ph.D.
Copyright 2000 by Bright Guang Lu, Ph.D. All rights reserved.

301 216-9799 J ; 240 353-8023 1

stock option or equity option :
volatility 7i;
flF5-M*2 ni: ""

"4H" ;
Jji : ---,

iUO A*O

E: 1 2
‘L /J1J 3 iA; 4 1H
-?7
1o 1 2

_Jo w
, H

:
JWAæWT iW9

1. æ9*, Næ93, ,

shorttermtrading: 4
"Eu" IJLE

long term investing: U* 4l * ,

1ts "‘JI’’i". ""

1o "ItUU" 1Q
Variable Universal Life Insurance, tJ: VUL " E: VUL

""
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9!Jt

underlying stock: fl B3j,
fl: ‘tMSFT" ‘jjO

market maker & spread: 1iL J1 tA*
: spread

ask: PtLb
bid: WA1

long position: {L; U[J: "u" "11",
‘, , i1IU, MiL
short position: {i; i: "" 7llJ7JQ "!1Ti"
J" l, I11T, 4JIL

strike price SP, tji exercise price:

current market value CMV: ii1 11O

premium: t4 1:; 1114*,
ll: "buy 1 XYZ Jun 50 put at 3," 14*H

"at 3", 7cO

j[IJ, volatility *U* ,

, {t0 *, -M

Black-Scholes Option Pricing Model: -

,

call option: UPj* *A: Pi

putoption: *I1; : 1H

option holder or buyer: *
option writer or seller: 4
open position open contract: *II; J "" , L1IflJtL fw:
II1J IIJL 1 UkIJL jlU’, ‘k

U ff; FI: AOLJune6Ocallat6
j: 1 rM; 2 L 3. 9L
close position close contract: K*li; Ifil "i*"
&*o

stop lose: iU
M1TJ1*HO
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long call or buy call: tJJ ‘1tLE, DhJj

,Jg1o

*
short call or sell call: WU ki

{O i/JiL
Iongputorbuyput: 1ikIJ Th, tL11,
1T&*, kk/Jj J° *M

t U. O

shortputorsellput: M , kj5t’J
;j, U,’12w

LEAPS Long Term Equity Anticipation Securities : I-, J-
ffL I4k, Ut’Jo

intrinsic value: ‘5
time value: U1 UII,

a,
1

break-even point: Un: T5FZ!i ;
J1J, *‘i;

&,
Uk;

U&*O

in-the-money: &,
*, T1II, Ij0 PHUj: 1fj 50, 1H 45 ØJJj, j
6, IT3J15I 0 T1O

out-of-the-money: M ,

U1O PU: T50, A55flV,
1, IT1fiJ 560 tI*/J, WIZ&0

at-the-money: UFJi: 50, 41 50

3, T5r530

covered: 4L&
ti4*, /J0
writing covered calls: {it’IJi kfll
5% 2O%*’i 0 T "" 0

T "*" 14O

uncovered or naked: 14i {i; Q

317



: LL5O

bullish: TL1 fUI&L, TItFftliuJi I*UO
bearish: Qfl111; *1TT, *ti HJO

hedge: i _*j,fU-
{3UF-i
long stock and long put: ii fIJ°

short stock and long call: jiI IIVj, *1J DV1*1{L0
straddle: Ja; call IJIij put I *-
,
long straddles: *; HIJjkLI,
shortstraddles: I*; Vj*II1IIkIIi, *UO

spread: WL JUVj,
5U

vertical spread: -Wo

horizontal spread:
net debit spread: A 1ffO l1: Iflh

bull call spread *II miW bearput spread
net credit spread: IE Tif ffl: 4fMtL/
fIbull put spread bear call spread

expiration date: H; *1J,
LflLL –-i–JL *r: 11:59PM

exercise: *14LJ; –4*IJO
exercise notice: the Options Clearing Corporation, 0CC

assignment: L
American style option: SPEkH4k0
European style option: HiL RTP EJk H Fl MiO

cashaccount: IP; Jo
margin account: 4P; 1i1o

,gU, "{Lfl" *‘JUL
initial margin: J?t tEJI

50%, *
* margin call: M11&;
::, *3*4L tI

25%, U*1&O U: $6,OOO, jJu1
$6,000 , T[,&$12,O00 1t1$9,000 fl, *iH40
*&
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: 4LUJJj
9S

LF1IJIf Writing Covered Calls
---- Ufl

If you’ll do for two years what most people won’t do, you’ll be able to do forever what
most people can’t do.

by Wade B. Cook .

To learn from your own mistakes is smart, but to learn from someone else’s is brilliant.

uij
by Molly Evans fIj

1LL
* 111, *T&**t, i

1, u*t*, JI
*, thLLL TL LL17

"I{’LVhJi writing covered calls"
-m& iuu ug*,

CO ik i
TLJk"" 4JE 10%

5%1 *H
JiEiJ free trading "

_u,:kit,

&*i,1*’J 10%, *LJ
! w*qw, f*I3

:

qn9.M’
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: WUW!

, T1L1UP0 UlJI, thFUO
c

$50 $ 50 DIJi, T$6
$45, $45

-fl "1P",
fl underlying stock UO

ALfl,
,

1fIiW

1 Tq
EDiU,

2
TW&O

ri un

long position: g{j; j1: "" o

short call or sell call: IJJ

covered: {i; 1
1PJt40

writing covered calls: 1LIJi
-4*I

open position open contract: I*IJ; tlfJ "" ,

jU: JEJi V L*:
J&; 41 1JJ JILIJ; W: AOL June 60 call at 8
close position close contract: Mfl*frJ; .I] "9-*" UJ*L
J4*H, &*.

-I-sell to open position: UIfl r IJ;
buy to close position: j.dI*H;

: j,

strike price SP, P exercise price:
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: 1LP ---- *4 W2i!

current market value CMV: iU
premium: t :; L’J;
JO 1JU: "buy I XYZ Jun 50 put at 3," IIff*M

"at 3", W7CO
: tI1*J. voIati1ity *J ,

&t, /j,
"Iz" ll, FliH, 9f

3 1, 1*ffiL
intrinsic value:
time value: tU 1æJJU–IJ, 4O

Rto -1,
1

break-even point: JiJ1 011: 4T5Fi ; "‘J" , .

" 1O

1 T1Y-, "*‘J";
TT5F, *U "*‘J"

2 TUVj, "*"; T
iHN1, "I&*"
3 "&*"

Jll: 50, iFi’4 45 8.5, 41.5

in-the-money: II
INL 50, dt 45 j0IIi, 8.5 UV1*

out-of-the-money: Vl*li, fl:
15O,
L
at-the-money: PflV: I11L 50, 50 j4J
6.5 UVjO

-
" {HJIJ" 1–*AJL

301 216-9799 J ; 240 353-8023 4 ; : 301 519-1452
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